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BOARD'S REPORT

To the Members of Edelweiss Finance & Investments Limited,

The Directors hereby present their 25t Annual Report on the business, operations and the
state of affairs of the Company together with the audited financial statement for the year

ended March 31, 2019:-

Financial Highlights
Particulars 2018-2019 2017-2018
Total income 1,424.59 1,591.41
Total Expenses 1,378.91 1,657.61
Profit Before Tax 45.68 (66.20)
Provision for tax (including Deferred Tax and fringe benefit
tax, if any)
Loss/ Profit for the year (3.64} 126.93
Other Comprehensive Income 0.10 0.31
Total Comprehensive Income (3.54) 127.24
Opening Balance 106.67 14.73
Profit available for appropriation
Appropriations
- Income Tax Impact on ESOP 37.77 7.16
- ESOPS charg ed during the period
- Transfer to special reserve under Section 45-IC of the
Reserve Bank of India Act, 1934 - 42.46
- Transfer to Debenture Redemption Reserve - -
- Deemed distribution during the year - -
Surplus carried to Balance Sheet 65.36 106.67

Information on the state of affairs of the Company

Information on the operational and financial performance, among others, is given in the
Management Discussion and Analysis Report which is annexed as Annexure [ to this Report
and is in accordance with the provisions of the RBI Master Direction No.
DNBR.PD.008/03.10.119/2016-17 dated September 1, 2016 as amended i.e. Master Direction
- Non-Banking Financial Company - Systemically Important Non-Deposit taking company
and Deposit taking Company (Reserve Bank) Directions, 2016.

The financial statements of the Company for the financial year ended March 31, 2019, have
been prepared in accordance with the Indian Accounting Standards (Ind AS).

Dividend

During the year under review, dividend of Rs. 45.89 million was declared and paid on
3,13,80,000 - 14.625% Cumulative Redeemable Preference Shares of Rs. 10 /- each.
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Loans, Investments and Guarantees

The particulars of the loans given / Investments made by the Company are provided in the
financial statements. Further, during the year under review, the Company has not given any
guarantee / provided securities,

Related Party Transactions

All the Related Party Transactions entered by the Company are on arm’s length basis and in
the ordinary course of business. Particulars of contracts or arrangements with the related
Parties as referred to in sub-section (1) of Section 188 and forming part of this report is
provided in the financial statement. All the Related Party Transactions as required under
AS-18 are reported in the Notes to the financial statement.

The particulars of the material contracts/arrangements entered into by the Company with
related parties on arm’s length are disclosed in Form No. AOC -2 (Annexure - II),

Directors and Key Managerial Personnel

Directors

Dr. Vinod Juneja and Mr. Ajay Manglunia resigned as a Director of your Company with
effect from July 20, 2018 and April 11, 2019, respectively. The Board places on record its
sincere appreciation of the services rendered by Dr. Juneja and Mr. Ajay Manglunia during
their tenure as the Directors of the Company.

In accordance with the provisions of Section 149 of the Companies Act, 2013, the
Independent Directors have given a declaration that they meet the criteria of independence

as provided in the said section.

Mr. Venkatchalam Ramaswamy retires by rotation at the forthcoming Annual General
Meeting and, being eligible, offered himself for re-appointment.

Key Managerial Personnel

Mr. Marjeet Bijlani and Mr. Amit Pandey resigned as Chief Financial Officer and Company
Secretary respectively with effect from April 18, 2019,

Mr. Shivaraman lyer is appointed as the Chief Financial Officer of the Company with effect
from May 13, 2019.

Number of Board Meetings held

During the year ended March 31, 2019, the Board met 5 times.

Remuneration Policy

The Board of Directors of the Company has framed a Remuneration Policy pursuant to
Section 178 of the Companies Act, 2013. The Policy is annexed as an Annexure Il to this
Report. ’
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Evaluation of the performance of the Board

The Board has framed an Evaluation Policy (‘the Policy”) for evaluating the performance of
the Board, Executive Directors, Independent Directors, Non-Executive Directors and it’s
Committees. Based on the Policy, the performance was evaluated for the financial year
ended March 31, 2019. A meeting of the Independent Directors was held during the year
under review.

The Policy inter alia provides the criteria for performance evaluation such as Board
effectiveness, quality of discussion, contribution at the meetings, business acumen, strategic
thinking, time commitment, relationship with the stakeholders, corporate governance
practices, contribution of the Committees to the Board in discharging its functions, etc.

Internal Financial Controls

The Company has in place adequate internal financial control with reference to financial
statement.

Audit Committee

In accordance with the provisions of Section 177 of the Companies Act, 2013, (the Act), the
Board of Directors of the Company has constituted the Audit Committee. The Audit
Committee of the Board of Directors of the Company comprises of the following Directors as
its members:-

Mr. P. N. Venkatachalam -  Independent Director
(Chairman of the Committee)

Mr. S. Ranganathan - Executive Director

Ms. Shabnam Panjwani - Non - Executive Director

During the year ended March 31, 2019 the Committee met 5 times.

Nomination and Remuneration Committee

The Nomination and Remuneration Committee of the Board of Directors of the Company
presently comprises of the following Directors:-

Mr. P. N, Venkatachalam - Independent Director
Mr. 8. Ranganathan - Executive Director
Ms. Shabnam Panjwani,

The constitution and terms of reference of the Comrmittee are in compliance with the
requirements of Section 178 of the Companies Act, 2013.

During the year ended March 31, 2019 the Committee met 2 times.
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Corporate Social Responsibility Committee

In accordance with the provisions of Section 135 of the Companies Act, 2013 (the Act), the
Board of Directors of the Company has constituted the Corporate Social Responsibility
Committee (CSR Committee) presently comprising the following Directors as its members:

Mr. Venkatchalam Ramaswamy - Executive Director
Mr. P. N, Venkatachalam - Independent Director
Mr. S. Ranganathan - Executive Director

The terms of reference of the CSR Committee include the matters specified in Section 135 of
the Act. The CSR Policy of the Company is uploaded on the website www.edelweissfin.com.
Further details in this regard are provided in the Annexure IV to this Report.

During the year ended March 31, 2019 the Committee met 2 times.

Auditors

The Members of the Company had appointed M/s. S. R. Batliboi & Co. LLP, as the Auditors
of the Company till the conclusion of the 29% Annual General Meeting of the Company to be
held in the year 2023.

Secretarial Audit

The Board had appointed M/s. Manish Ghia & Associates, Company Secretaries, as
Secretarial Auditor of the Company for the financial year ended March 31, 2019, The Report
of the Secretarial Auditor is provided as an Annexure V to this Report.

Prevention of Sexual harassment of Women at Workplace

The Company has framed a Policy on Prevention of Sexual Harassment at workplace, There
were no cases reported during the year under review.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings/ Cutgo

A. Conservation of energy

i) the steps taken or impact on conservation of energy ~ The operations of your
Company are not energy-intensive. However, adequate measures have been
initiated for conservation of energy.

ii) the steps taken by the Company for utilising alternate sources of energy -
though the operations of the Company are not energy intensive, the
Company shall explore alternative source of energy, as and when the
necessity arises.

1if) the capital investment on energy conservation equipments - Nil

Edelweiss Finance & Invastments Limited
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B.  Technology absorption

(i) the efforts made towards technology absorption; The minimum technology
required for the business has been absorbed.

(i)  the benefits derived like product improvement, cost reduction, product
development or import substitution; Not Applicable

(iii)  in case of imported technology (imported during the last three years reckoned
from the beginning of the financial year); Not Applicable

(a) the details of technology imported;
(b} the year of import;
{c) whether the technology been fully absorbed;

(d) if not fully absorbed, areas where absorption has not taken place, and
the reasons thereof; and

(iv)  the expenditure incurred on Research and Development: Not Applicable

C. Foreign exchange earnings and outgo

During the year under review, there were no foreign exchange earnings and outgo.

Other Disclosures

No disclosure is required in respect of the details relating to the deposits covered under
Chapter V of the Companies Act, 2013, issue of Equity Shares with differential rights as to
dividend, voting or otherwise, sweat equity shares, as there were no transactions on these
matters during the year ended March 31, 2019. There were no significant or material order
passed by any regulator or court or tribunal which would impact the status of the Company
as a going concern and the operations in future. No material changes have occurred between
the end of financial year i.e. March 31, 2019 and the date of the report affecting the financial
position of your Company. The Company is in compliance with applicable Secretarial
Standards issued by Institute of Company Secretaries of India.

Extract of the Annual Return

In accordance with the provisions of Section 92 of the Companies Act, 2013 and the Rules
framed thereunder, the extract of the Annual Return in the prescribed Form MGT - 9 is
provided in Annexure V] to this Report.

Whistle Blower Policy/Vigil Mechanism

The Company has established the Vigil Mechanism (‘Whistle-blower Mechanism’) which
envisages reporting by directors and employees about their genuine concerns or grievances.
The policy is uploaded on www.edelweissfin.com. The vigil mechanism is overseen by the
Audit Committee. )
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Risk Management

The Board of Directors of the Company has framed and implemented a Risk Management
Policy.

Directors’ Responsibility Statement

Pursuant to Section 134 of the Companies Act, 2013 (the Act), the Board of Directors confirm
that:-

{i) in the preparation of the annual accounts, the applicable accounting standards
have been followed;

(it} they have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company as at March 31, 2019 and
loss of the Company for the financial year ended on that date;

(ili)  proper and sufficient care had been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting fraud and other
irregularities;

(iv)  the annual accounts have been prepared on a going concern basis; and
(v) they have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating

effectively.

Acknowledgmentis

The Board of Directors wishes to place on record their appreciation for the continued
suppost and co-operation extended by the Reserve Bank of India, government authorities,
banks, and other stakeholders. Your Directors would also like to take this opportunity to
express their appreciation for the dedicated efforts of the employees of the Company.

For and on behalf of the Board of Directors
Edelweiss Finance & Investments Limited

Venkatchalam Ramaswamy S. Ranganathan
Executive Director Executive Directox
DIN: 00008509 DIN: 00125493

Mumbai, May 13, 2019
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Edelweiss Finance & Investments Limited (EFIL)
FY2018-19

Management Discussion & Analysis

Goldilocks 2017 gave way to a volatile 2018, Rise of
trade tensions between the US and China impacted
the business sentimenis, while US Fed's monetary
tightening contributed to the global liquidity
tightening. This liquidity tightening amid relatively
high tevels of global debt worked to slowdown the
growth momentum in the global economy in later
part of 2018.

Against this backdrop of tightening global liquidity,
and rising crude oil prices, India witnessed a reversal
in capital flows and a balance of payments (BoP)
squeeze, thus putting pressure on exchange rate. At
the same time, default by a AAA rated entity in
September 2018 further impacted the sentiments in
the money markets, leading to a near-freeze at one
point. Bond spreads shot up significantly and risk
appetite among NBFCs weakened, with focus shifting
to preserving liquidity rather than chasing growth.
However, as BoP situation improved and INR
stabilized towards end 2018, the RBI began to inject
liguidity into the banking system. In addition, Fed's
unexpectedly dovish tift in Jlanuary 2019 also
supported flows to Emerging Markets. India received
nearly USD 7bn of FIl equity flows in Q4FY19.

However, liquidity tightening of 2018 and slowdown
in global economy impacted India’s growth
momentum. Exports slowed down in a broad-based
manner in line with slowdown in global trade, while
liquidity tightening and NBFCs risk aversion impacted
pockets of leveraged consumption such as cars, two
wheelers and commercial vehicles. However, there
are segments of the economy which are holding up
quite well. For example, infrastructure/construction
growth is running at a healthy pace helped by
government spending on  construction-related
projects. Bank lending to infrastructure/construction
has also been running strong and these trends are
consistent with the robust cement demand.

On the monetary policy front, RBI has cut rates two
times in 2019 so far, reversing the rate hikes
undertaken in 2018. However, one area where more
progress is needed is the transmission of the
monetary policy, which is hampered by elevated
credit-deposit ratio (CD) in the banking system. The
latter is the result of the high growth in cash in
circulation (CIC), which is acting as a drain on the
banking system. The good news there is that CIC
growth has started to subside and if that trend
continues in the coming months, CD ratio may start
to normalise, which in turn will facilitate the
transmission of policy rate cuts.

On the fiscal front, central gavernment revenues are
running slower than projected growth rates both on
direct as well as indirect taxes front although
disinvestment receipts have marginally exceeded the
budget estimates. in view of this, the central
government started to slowdown the expenditure
growth in a broad-based manner in 2HFY19, Overall
central government fiscal deficit was maintained at
3.4% of the GDP.

Overall Cutlook

While global growth has been moderating for last 6
months, there are early signs of stabilization. i this
sustains and there is any rebound in global growth,
tndia’s exports are likely to benefit. On the domestic
front, monetary policy transmission is the key
monitorable. Also, the political rhetoric is shifting
towards stimulating the rural economy which augurs
well for the consumption pockets of the economy.
Even banking sector NPA problems are fargely
behind us and government has made significant
progress on PSU banks recapitalization.

Therefore, it is expected that economic activity
should start to gain traction gradually during the
course of FY20 though the first half may be muted.
The downside risk arises from the way oil prices
behave on how the US sanctions against Iran pan
cut, how the ongoing US China trade war ends and a
sharper than expected slowdown in the global
economy, which may hurt not only exports but also
capital flows and sentiments.
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FY1S8 has seen some improvement in banking
sector’s non-food credit growth - ~13% versus ~9%
in FY18. As a result of high capex spending by
government, there is a reasonable uptick in lending
to infrastructure/construction pockets of the
economy, while lending to the manufacturing
segment is yet to see an uptick.

The developments over past few months {credit
event in AAA rated entity} led to risk averseness
towards NBFCs/HFCs as incremental liquidity
became expensive, As a result, the banks benefitted
from softened competition and there was visible
market share shift towards them.

FY19 also saw better asset quality performance by
banks with incremental stress showing signs of
moderation. Now that implementation of insolvency
& Bankruptcy Code is stabilizing and has already
resolved some high profile non-performing assets,
resolution and turnaround should gain speed and
credit growth should also improve in FY20.

The past few months have been tumultuous for
NBF(s with a couple of events triggering fears of a
liquidity crisis. tn this backdrop, funding became
expensive {especially for players dependent on the
debt market with relatively shorter duration). As a
result, risk appetite waned impacting growth of the
NBFC sector as they focused more on liquidity
management rather than asset growth.

That said, recovery following that has also been
relatively swift (aided by regulator’s support) and
the situation is improving. The growing relevance of
the NBFCs also highlighted the emphasis of risk
management in the sector and most of NBFCs
emerged stronger with better balance sheet
strength.

Going forward, while the segment is not entirely out
of woods, comfortable capital position, control on
asset  quality and  strengthened  liquidity
management practices provide comfort. Within

NBFCs, well run business models with stronger
balance sheets, prudent risk management practices
and limited vulnerability to earnings will emerge
stronger.

EFIL OVERVIEW

Edelweiss Finance & Investments Limited {EFIL) was
incorporated as a Private Limited Company under
the name and style of “Crossborder Investments
Private Limited” on October 27, 1994 in the State of
Maharashtra. The Company became the subsidiary
of Edelweiss Financial Services Limited (EFSL} with
effect from March 3, 2000. Subseguently, the name
was changed to “Edelweiss Finance & Investments
Private Limited” with effect from July 24, 2009, With
effect from August 20, 2009, the status of the
Company changed from private limited company to
public limited company and the name changed to
Edelweiss Finance & Investments Limited.

Vide Order of the Company Law Board dated January
17, 2007, the Registered Office of the Company
shifted from the state of Maharashtra to the state of
Andhra Pradesh and the Registrar of Companies,
Andhra Pradesh by giving the Corporate ldentity
Number U67120AP1994PLC0O52372.

The Company is registered as a MNon-Banking
Financial Institution not accepting public deposits
with the Reserve Bank of India. The Company is
engaged in the business of investments and lending.
Over a period of time the Company has acquired the
status of Systemically Important Non-Banking
Financial Company not accepting public deposits
(NBFC-ND-SI).

Pursuant to the Scheme of Arrangement {“the
Scheme”} under Sections 391 to 394 and Sections
230 to 232 of the Companies Act 2013 sanctioned by
the National Company Law Tribunal {NCLT), Mumbai
Bench vide its order dated 5 July 2018, Edelweiss
Finance & Investments Limited has demerged the
Lending and Investment Business to Edelweiss
Finvest Private Limited, which is another Edelweiss
graup NBFC engaged in the business of lending and
investments, and the Training Centre Business to
Edel Land Limited, which undertakes real estate
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activities with effect from 1 April 201, the Appointed
Date. The Scheme has come into effect from 1
August 2018, the Effective Date.

We are part of the Edelweiss Group which is one of
India’s prominent financial services organization
having businesses organized around three broad
business groups — Credit businesses including Retail
Credit, Corporate Credit and Distressed Credit,
Advisory businesses including Wealth Management,
Asset Management and Capital Markets, and
insurance including Life Insurance and General
Insurance.

FINANCIAL PERFORMANCE
HIGHLIGHTS

A summary of our consclidated FY19 financial
highlights together with FY18 financials as per Ind AS
is as under:
e Total Revenue Rs.1,365 million (Rs. 1,504
million for FY18), down 9%
s Profit after Tax -Rs.4 million {loss) {Rs.127
milfion for FY18), down 103%.
s Networth Bs.1,848 million (Rs.1,889 million
at the end of FY18)

As per the Scheme referred to above, the Lending
business of the Company has been transferred to
Edelweiss Finvest Private Limited and Training
Centre Business to Edel Land limited.

As a result of the demerger of the aforesaid
businesses of EFIL, its operations during FY19 were
maore or less restricted to Treasury Operations and
its overalt income, expenses and profits are lower in
FY19 and are not comparable to the financials of
FY18.

Fund Based Revenue

Our fund-based businesses earned revenue of
Rs.1,366 million for FY19 (Rs.1,504 million for FY18).
Cut of this, interest income was lower at Rs.1,411
mitlion ({Rs.1,581 million for FY18) because of
demerger of Lending business as per the Scheme.

Agency Fee & Commission

Our agency fee & commission revenue was Rs.NiL
for the year (Rs.Nil in FY18. The agency income is nil
because EFIL did not undertake Credit and other
advisory businesses as per the Scheme in FY19.

Our total costs for FYI9 was Rs.1,320 million
(Rs.1,570 million in FY18), down 16%. Within our
total costs, operating expenses were Rs.74 million in
FY1S {Rs.79 million in FY18), down 7%. Our
employee expenses were Rs.36 million in FY19
{Rs.132 million in FY18}, down 73%. The interest
expense were Rs.1,204 million {Rs.1,3,54 million in
Fy18), down 11% due to lower average borrowings
during FY19.

Our loss for FY19 was Rs.4 million compared to
Profit after Tax of Rs.127 million for FY18.

Qur Profit before Tax margin for FY19 was 3%
compared to -4% for FY18 OQur Profit after Tax
margin for FY19 was negative compared to 8% for
FY18.

Dividend

During FY19, the Company had not paid any
dividend.

Balance Sheet Gearing

We believe that a strong and liquid balance sheet
imparts unigue ability to our company to be able to
meet demands of our large clients, capture any
episodic opportunities and be able to raise debt
capital whenever required. EFIL has a net worth of
Rs.1,848 million as at the end of FY19 compared to
Rs.1,889 million at the end of FY18. Amount of debt
on the Balance Sheet as on March 31, 2019 was
Rs.23,632 million (Rs.18,086 million as on March 31,
2018}, with a Gearing Ratio of 12.8 times. The gross
Balance Sheet size at the end of FY19 was Rs.25,929
miktion {Rs.20,428 million at the end of FY18}.



Edelweiss Finance & Investments Limited MD&A for Annual Report 2019

BUSINESS PERFORMANCE
HIGHLIGHTS

As a result of the implementation of the Scheme
referred to above, EFIL has discontinued its Credit
business and now undertakes only Treasury
Operations. lts Treasury Operations were subdued
during FY19 because of a substantial rise in interest
rates on Government Bonds during a part of FY19
and, as a result, its Treasury Income in FY19 is
negative.

EFIL recognises the need for a strong and liquid
balance sheet which enables us easier access to
market borrowings on the back of a strong credit
rating. A liquid balance sheet simultaneously enables
us to redeploy capital efficiently towards business
opportunities that appear at short notice. The
Government Securities amounting to Rs.13,679
million that we hold in our Investment Partfolio help
us in managing liquidity as we are able to borrow on
an overnight basis from CBLO market against these
securities.

We continue to diversify our sources of borrowings
as well as add liabilities commensurate with our
assets profile.

Capital Adeguacy Ratio

As per the Non Banking Financial Companies
Prudential Norms stipulated by Reserve Bank, all
NBFCs—ND~SI are required to maintain a minimum
Capital to Risk-weighted Assets Ratic {“CRAR"} of
15%. EFIL's CRAR as on March 31, 2019 was 31.50%
with a Tier | Ratio of 24.86% compared to 42.07%
and 33.35% respectively as on March 31, 2018.

OPPORTUNITIES

The macro economic developments in India as well
as the rest of the world detailed earlier augur well
for growth of financial services in India for firms like
Edelweiss and offer immense opportunities in FY20
and beyond as under:

The financialisation of Indian household savings, low
credit penetration and increasing consumption are
already presenting newer opportunities for financial

services like retail credit which is one of our Group's
major businesses and we are ready to capture a fair
share of growth,

The projected growth in the Indian economy at
around 7% in FY20 would continue to throw up vast
opportunities for us to grow our businesses.

THREATS

While the opportunities landscape is promising, the
following threats could dampen the growth of
financial services sector in India:

« Slower than expected recovery of macro-economy,
domestically as well as globally, increase in ol prices
on the back of US sanctions against Iran or delay in
revival of capex cycle can impede growth.

o {f the current tight liquidity situation does not
narmalize soon, it could affect the normal growth of
the NBFC sector.

» |f the trade war between the US and China gets
prolonged or intensified, it could impact the growth.

¢  While the monsoon is predicted o be normal this
year, any unforeseen failure of the monsoon can
hinder the recovery in rural economy.

OUTLOOK & STRATEGY

The coming year is an important one in India’s 2025
journey to a GDP of USD 5 trillion. The economy has
started regaining its cld vigour. While global factors
will always have a role to play as long as we are
over-dependent on oil, our belief in the long-term
india story continues to remain the same and we are
confident that there will be growth opportunities all
across in the India of the future.

In our markets, the liquidity situation is gradually
improving and with inflation coming down, the
outiook for interest rates for the coming year
remains positive. We should expect a muted first
haif in FY20 with normalcy returning in the second
half. We expect growth to come back in a more
calibrated manner. The new normal will also need a
tweak in the way NBFC industry does business. There
will be an enhanced focus on the liability side of the
balance sheet - something which was on the
backburner in the last 3-4 years of growth. Not only
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will the industry focus on more stable borrowing,
improving the cost of this borrowing will be a key
vector in value creation going forward.

ENTERPRISE GROUPS

The business group of EFIL is controlled and
supported by a core of Enterprise Groups that
provide consistent quality and rigour to key process
functions. Various steps taken by us to improve
efficacy of Enterprise functions are detailed below,

The business activities of EFIL are exposed to various
risks that are either inherent to the business or have
their genesis in changes to external enviranment,

Risk management is integral part of business at
Edefweiss. The good risk management practices of
the Group have facititated navigating through
environmentaily turbulent times and we share the
same. While we have been managing various risks, a
need for holistic approach to risk management led
us to embrace yet another long journey towards
Enterprise Risk Management (ERM) at the Group
level. This we believe would strategically benchmark
our practices to the best in class levels in ensuing
years. Recognising the importance of embedding risk
management at organisation level, Edelweiss has
focused on making this every individual's agenda by
creating first level of defence at individual level thus
defining DNA of the organisation.

financial services industry has been impacted in
recent past with events relating to risks and
governance. Taking clue from this, we have
strengthened oversight on Risk focusing on all
vectors of risk at entity level. To augment the Board
Risk Committee at the Group level, Enterprise Risk
Management Council comprising of senior
management personnel has also been constituted.
ERM council is creating framework to Assess, Avoid,
and Manage and Mitigate risks across business
verticals on a continuous basis. Our in-house
“Eleven-risk framework” coupled with risk
governance structure that includes business level
risk team, Global Risk Group at the Corporate
Centre, Global Risk Committee, ERM Council and the

Board Risk Committee protects Edelweiss and
ensures that there are enough defences available to
control all types of risk events.

It is the constant endeavour of Edelweiss to heighten
risk awareness and effectiveness of risk
management. We share the same ethos in regard to
Risk as our parent groun.

We have the business risk team within our company
which ensures implementation of risk philosophy
and practices of Edelweiss Group at business level,
Our risk team also ensures that necessary action is
taken to make certain that identified risks are
adequately addressed.

EFIL deals in muitiple asset classes and is thus
exposed to various major risks as under:

Market Risk

EFIL deals in multiple asset classes in its credit
business. Some of these asset classes, such as NCDs
or Government securities may move in diverse
directions due to a muititude of macroeconomic or
external factors.

The asset liability mismatch and interest rate risk are
regularly assessed. Liquidity requirements are closely
monitored and necessary care is taken to maintain
sufficient liquidity cushion for maturing Habilities and
for any unforeseen requirements, We also ensure
diversification in source of borrowing to reduce
dependence on a single source. We also pro-actively
modify our liabilities profile in sync with the
changing assets profile to ensure that we do not
carry any material asset liability mismatch.

Operational Risk

Operational risk framework of EFIL is designed to
balance and check operational risk at key
manifestation points. In addition to defining new
processes, we constantly review all critical processes
to proactively identify weak controls and strengthen
the same.

Our paranota about risk management has helped us
to steer though environmental stress in recent times
without a major impact.
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As per the Companies Act, 2013, the companies
need to ensure that they have laid down internal
financial controls and that such controls are
adequate and were operating effectively. Towards
this end, we at EFIL have always adopted a risk
balancing approach. EFIL has an Internal Control
System, well commensurate with the size, scale,
nature and complexity of our operations. The
Company conducts its internal audit within the
parameters of regulatory framework including
preparation and execution of annual internal audit
plan.

internal Audit

Internal Audit follows Generally Accepted Audit
Practices, Internal Audit Standards, analytical
procedures etc. and ensures compliance with
Section 138 of the Companies Act 2013 read with
Rule 13 of the Companies {Accounts) Rules, 2014.
Internal Control

Our Internal Control Procedures include monitoring
compliance with relevant matters covered under
Section 134(5}(e) of the Companies Act 2013.
internal Control Policies

tdelweiss Group has institutionalised a strong
compliance culture across all the Business Group
recognising that transparency and trust amongst all
its stakeholders can be achieved only through this.
We share the common resources of Compliance
Grouyp of Edelweiss that ensures compliance with all
the applicable laws or policies.

Edelweiss group is a cross-cultural mosaic and our
strength lies in our diversity everywhere, within
teams and across businesses, Qur diversity makes us
a stronger organization by bringing in fresh ideas,
perspectives, experiences and fostering a truly
collaborative workplace. The sense of ownership
each one of us has displayed over the years is a
testament to the culture of entrepreneurship we
have tried to foster in Edelweiss. We share the
Edelweiss group HR philosophy.

Highlights of our HR initiatives in FY19 are as under:

s We ended FY19 with a total headcount of
31, down from 36 as of March 31, 2018, as
we brought down our credit business
activity as explained earlier.

A significant component of our value based culture is
our commitment to acknowledge and appreciate
efforts of our employees through recognition
programs that honor exemplary risk management,
collaboration,

customer centricity, people

development, technology and innovation.

Taking care of cur people with a framework that is
fair, collaborative, compliant and responsive,
Fdelweiss represents a winning combination of
people, opportunities and development.

Amongst our much strength, we must count our
performance appraisal system, which has helped to
instil fairness and development orientation in the
organisation. The process of Performance Appraisal
is based on evaluations against pre-set and clearly
documented goals and has stood the test of time.

in today's digital world, a customer has multiple
options. Growth will accrue to organisations which
succeed in giving a truly memorable customer
experience. At Edelweiss, Customer Experience {CX)
is regarded as a key pitlar of business success and we
have taken a problem-solving based approach to
improving CX across its businesses, focusing on;

s Whois the Customer?

s What is their Need?

* How can we address that Need in the

best possible way?

This was captured in our group motto “Suno Samjho
Suljhao”.

With this group philosophy in sight, we continued to
build a culture of customer-centric thinking across
EFIL. To drive this agenda, we have also instituted
wide ranging corporate structure changes across the
group. Through these efforts, we are responding to
evolving customer needs, and institutionalizing
these processes across the organisation, to ensure a
superlative experience for all our customer
segments, throughout the value chain.
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Cautionary Statement

Staternents made in this Management Discussion and Analysis may contain vertain forward Jooking statemenis based on various
assumptions on the EFIL and Edelweiss Group’s present and future business strategies and the environment in which it operates.
Actual results may differ substantially or materially from those expressed or implied due to risk and uncertainties. These risks and
uncertainties include the effect of economic and political conditions in India and abroad, volalility in interest rates and in the
securities market, new regulations and Government policies that may impact the company's businesses as well as the ability to
implement its strategies. The information contained herein is as of the date referenced and Edelweiss does not undertake any
obligation lo update these statements. EFIL has obtained all market data and other information from sources believed to be reliable
or its internal estimates, although its accuracy or completeness cannot be guaranfeed. The presentation refating to business wise
financial performance, balance sheet, asset books of EFIL and industry data herein is reclassifiediregrouped based on Management
estimates and may not directly correspond fo published data. The numbers have afso been rounded off in the interest of easier
understanding.



Annexure I1

Form AOC-2
(Pursuant to clause (h) of sub-section (3) of Section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in
sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s length transactions under third proviso
thereto:
(Currency: Indian rupees in millions)

Details of contracts or arrangements or transactions not at arm’s length basis:

Sr. | Name(s}of | Nature of Duration of Salient terms of | Justification Date of Amount Date on which the
No. | the related | contracts/ the contracts/ | the contracts or | for approval | paid as special resolution was
party and arrangements/ | arrangements/ | arrangements or | entering into by the advances, | passed in general
nature of transactions fransactions transactions such contracts | Board if meeting as required
relationship including or any under first proviso to
the value, if any | arrangements section 188
or transactions
IL Details of material contracts or arrangement or fransactions at arm’s length basis:
S. Name(s) of the related | Nature of Duration of the Salient terms of | Date of approval | Amount
No. | party and nature of contracts/arrangements/transactions | conbracts/arrangements/iransactions | the contracts or by the Board paid as
relationship arrangements or advances,
transactions if any
including the
value, if any
{Rs. In million)
1 Edelweiss Rural & Short term loans taken from One year Repayable at Nit
Corporate Services demand
Limited 3,362.36
{Fellow subsidiary
company)




Edelweiss Rural &
Corporate Services
Limited

{Fellow subsidiary
Company}

Short term loans repaid to

One year

Repayable at
demand
3051.92

Nil

Edelweiss Rural &
Corporate Services
Limited

{Fellow subsidiary
company)

Purchases of securities held for
trading

Onetime

1132.24

il

Edelweiss Rural &
Corporate Services
Limited

(Fellow subsidiary
company}

Sale of securities held for trading

One time

249.79

Nil

ECap Equities Limited

{Fellow subsidiary
company}

Unsecured loan taken

One year

Repayable at
demand

4,566.00

Nit

ECL Finance Limited

{fellow subsidiary
company)

Purchases of securities held for
trading

One time

2625.64

Nil

ECL Finance Limited

(fellow subsidiary
company)

Sale of securities held for trading

One Hime

2448.32

Nil

Edelweiss Securitios
Limited

(tellow subsidiary
company)

Sale of securities held for trading

One time

166.49

Edelweiss Retail
Finance Limited
{fellow subsidiary
company)

Sale of securities held for trading

One time

315.46

Nit

10

Edelweiss Financial
Services Limited
{fellow subsidiary
compariy)

Corporate Guarantes taken

Ongoeing

916.77

Nil




For Edelweiss Finance & Investments Limited

Venkatchalam Ramaswamy S. Ranganathan
Executive Director Executive Director
DIN: 00008509 DIN: 00125493

Mumbai, May 13, 2019



Annexure I11

Remuneration Policy

Objective

The Companies Act, 2013 (‘the Act’) requires a Company to frame policy for determining
the remuneration payable to the Directors, Key Managerial Personnel (KMPs) and other
employees. While appointing the Directors, the Nomination and Remuneration Committee,
considers qualification, positive attributes, areas of expertise and number of Directorships
in other companies and such other factors as it may deem fit. The Board considers the
Committee’s recommendation, and takes appropriate action.

The objective of the Remuneration Policy (the Policy} of the Company is to provide a
framework for the remuneration of the Independent Directors, Non-executive Directors,
Managing Director/Executive Directors, KMPs, and other senior level employees of the
Company.

The objective of this Policy is to ensure that:-

i.  the level and composition of remuneration is reasonable and sufficient to attract,
retain talent required to run the company successfully;

il.  relationship of remuneration to performance is clear and meets appropriate
performance benchmarks; and

iii. remuneration to the Directors, KMPs and senior management comprises a balance of
fixed and incentive pay reflecting short and long-term performance objectives
appropriate to the working of the Company and its goals.

Remuneration of the Independent Directors & Non- executive Directors

o The Independent Directors & Non-executive Directors are eligible for sitting fees for
attending the meetings of the Board and the Commititees thereof.

¢ The Independent Directors & Non-executive Directors are also eligible for
commission, subject to limits prescribed under the Act and the Rules framed there
under,

+ The Independent Directors are not eligible for stock options.

¢ The Non-executive Directors (other than promeoter Directors) shall be eligible for
stock options.



Remuneration of the Managing Director & Executive Directors

¢ The remuneration of the Managing Director/Executive Directors is recommended
by the Nomination and Remuneration Committee ('NRC’) to the Board. Based on the
recommendations of the NRC, the Board determines and approves the remuneration
of the Managing Director/Executive Directors, subject to necessary approvals, if
any.

s The remuneration paid to the Managing Director/Executive Directors is within the
limits prescribed under the Act and approved by the shareholders of the Company.
The remuneration structure includes fixed salary, perquisites, bonus, other benefits
and allowances and contribution to Funds, efc.

» The Executive Directors (other than the promoter Directors) shall be eligible for
stock options.

Remuneration of the XMP {other than Executive Directors) and Senior level emplovees

¢ The key components of remuneration package of the KMP (other than Executive
Directors) and Senior level employees shall comprise of fixed salary, perquisites,
annual bonus, other benefits and allowances and contribution to Funds, etc.

¢ They shall be eligible for stock options.

Policy Review

* The Policy may be amended as may be necessary.

¢ The NRC shall implement the Policy, and may issue such guidelines, procedures etc.
as it may deem fit.

For Edelweilss Finance & Investments Limited

W%ﬁ‘

Venkatchalam Ramaswamy S. Ranganathan
Executive Director Executive Director
DIN: 00008509 DIN: 00125493

Mumbai, May 13, 2019



Annexure IV

Annual Report on Corporate Social Responsibility (CSR) activities for the financial year 2018-19

[Pursuant to clause (0} of sub-section (3) of section 134 of the Companies Act,2013 and Rule 9 of
the Companies (Corporate Social Responsibility) Rules, 2014]

1. A brief outline of the Company’s CSR policy, including overview of projects or programs
proposed to be undertaken and a reference to the web-link to the CSR policy and projects or
programs.

To leverage the capacity and capital to equip and enable the social sector achieve the greatest
impact on the lives of the poor in India.

The CSR Policy of the Company is uploaded on the website www.edelweissfin.com.

2. The Composition of the CSR Committee is as under:-
Mr. Venkatchalam Ramaswamy - Executive Director
Mr. P. N. Venkatachalam - Independent Director

Mr. 5. Ranganathan - Executive Director

3. Average net profit of the Company for last three financial years: Rs. 749.60 million.

4, Prescribed CSR Expenditure (two per cent of the amount as in item 3 above): Rs. 15 million,

5. Details of CSR spent during the financial year:
(a) Total amount spent for the financial year: Rs. 5 million

(b} Amount unspent, if any: Rs. 10 million.
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INDEPENDENT AUDITOR'S REPORT

To the Members of Edelweiss Finance & Investments Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying ind AS financial statements of Edelweiss Finance & Investments Limited {"the Company"),
which comprise the Balance sheet as at March 31 202y, the Statement of Profit and Loss, including the staternent of Other
Comprehensive income, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies and other explanatory mformation.

inour opanlon and to the best of aur information and according to the explanations given to us, the aforesaid nd AS financ 2

¢ 3 s 3 3 CYTTRITITE NOPKY S v ey Attrzotyasamentec i theAct - = e .Q‘.‘Udl!u.
give 3 triie and fasr view'in conformity with the accounting principles generally accepted in 1ndfa of the state of affars of the

Company as at March 31, 2014, its loss including other comprehensive income, its cash flows and the changes nequity for the
year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial staternents in accordance with the Standards on Auditing (SAs), as spec fed
under section 143010} of the Act Gur responsibilities under those Standards are further described in the ‘Audtor's
Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are independent of the Company
i accordance with the *Code of Ethics’ issued by the Institute of Chartered Accountants of India togetie) with the ethical
requirerments that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance wath these requirements and the Code of
Ethics. We bel'eve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinien on the ind AS financial statements.

information Other than the Financial Staternents and Auditor's Report Thereon

The Company's Baard of D rectors is responsib e for the other information. The other information comprises the information
included in the Board Report, but do#s not include the ind AS financial statements and our auditor’s repart thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any form of
assurance conclysion thereon.

In connection with our audit of the Ind AS f nancial statements, our respensibility 1s to read the other information and, in doing
so, consider whether such other information is materially inconsistent with the financial statements or aur knowledge
obta ned in the sudit or otherwise appears to be materia 'ty misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing te report
in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these Ind AS financial statements that give a true and fair view of the financial position, financia! performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting
o *f-grj_qcigles generally accepted in india, including the Indian Accounting Standards (Ind AS) specified under section 133 of the
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Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also Includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair
view and asa free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's ability to continve as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting

unless management either intends to liguidate the Company or to cease operations, or has no realistic alternative but to do
50,

Thase Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

gtoobtainreasonablesssurancacsbon Hattsarthachvad-A SRR e

e 11 |F.nh,ip-r-ﬁ\{ﬂ€- ¥

material misstatemant, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
amaterial misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually

or inthe aggregate, they could reasenably be expected to influence the economic decisions of users taken on the basis of these
ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

*  identify and assess the risks of material misstaterent of the tnd AS financial statements, whether due to fraud or error,
design and perform audit procedures respansive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinien. The risk of not detecting a mater:al misstatement resulting from fraud is
higher than for one resulting from error, as fraud may mvolve colius.on, forgery, ntentional om'ssions,
misrepresentations, or the override of internal control

*  Obtaman understanding of internal control relevant to the auditin order to design audit procedures that are appropriate
in the circumstances. Under section 143(3)( ) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the operating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our aud tor's report to the related disciosures in the financial staternents or, if such
disclosures are inadequate, to modify our opinion. Gur conclus ons are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or condit ons may cause the Company to cease to continue as a
going concern

«  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the disclosures,
and whether the Ind AS financial statements represent the underlying transactions and events in a manner that achieves
fair presentation

We communicate with those charged with governance regarding, among other matters, the planned scope and tming of the
audit and significant audit findings, including any signif.cant deficiencies in internal contro! that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all refationships and other matters that may reasenably be thought
to bear on our independence, and where applicable, related safeguards.

Other Matters

The comparative financia! information of the Company for the year anded March 33, 2018 and the transition date
opening balance sheet as at April 01, 2027 included in these ind AS financlal staternents, are based on the previously
issued statutory financial statements prepared in accordance with the Companies {Accounting Standards) Rules,
2006 audited by the predecessor auditor whose report for the year ended March 31, 2018 and March 31, 2017 dated
May o2, 2018 and May 16, 2017 respectively expressed an unmodified opinion on those financial staternents, as
adjusted for the differences in the accounting principles adopted by the Company on transition to the 'nd AS, which
have been audited by us.

The transition date opening balance sheet of the Company as at April 01, 2017 includs the f nancal information on
account of demerger impact of transfer of assets and liabilities to Edelweiss Finvest Private Limited and Ede’ Land
Limited with effective date August o1, 2017 [refer Note 40 1o the Ind AS financial statements]. The said financia:
information inciuded in these Ind AS financial statements are based on financial nformation previously prepared in
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with the Companies (Accounting Standards) Ru 28, 2006 to comply with Ind AS, which have been audited by us.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies {Auditor's Report) Order, 2016 {“the Order"), issued by the Centra! Government of india
in terms of sub-section {11) of section 143 of the Act, we give in the “Annexure 1” a statament on the matters specified
in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

{a)

(b}

©

{d)

{e)

{f

{g)

]

We have sought and obtained alf the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

In our opinion, proper bocks of account as required by law have been kept by the Company 5o far as it appears from
our examinat on of those books,

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes i Equity dealt with by this Report are in agreement with the books
of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Companies (indian Accounting Standards) Rules, 2015, as amended;

On the basis of the wr tten representations received from the directors as on March 33, z019 taken on record by the
Board of Directors, none of the directors is disqua fed as on March 31, 2019 from being appointed as a director in
terms of Secton 164 (2) of the Act,

With respect to the adequacy of the internal financ.al controls over f nancial reporting of the Company with reference
to these Ind AS financial statements and the operating effectiveness of such controls, referto our separate Report in
"Annexure 2” to this report;

In our opinion, no managerial remuneration was paidjpayable for the year ended March 31, 2029 by the Company to
its directors in accordance with the provisions of section 1g7 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor's Report .n accordance with Rule 31 of the Companies
{Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to the
explanations given to us:

i The Company has disclosed the impact of pend:ng litigations on its financial position in its Ind AS financial
statements ~ Refer Note 32.1 to the Ind AS financial statements;




SR BatumwoisaCo LLP

Chartered Agcountaents

4. The Company has made provision, as required under the applicable law or accounting standards, for material

foreseeable lasses, f any, on long-term contracts ind uding derivative contracts - Refer Note 42.05 to the Ind
AS financial statements;

. Therewere no amounts which were required to be transferred to the investor Education and Protection Fund
by the Company

ForS.R. Battiboi & CO. LLP

Chartered Accountants

I i Firm Regsstration Number: 301c03E/E300005
£y

i e s YL
j:!:; é Vi, i/«z’”’”‘ff:‘”w P
per Shrawan Jalan

Partner

Membership Number- 102102
Place of Signature. Mumbai
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and Regulatary Requirements” of our
Report of even date

(i {(a} The Company has maintained proper records showing full particulars, incuding quantitative details and situation of
fixed assets.

(b) Al fixed assets have not been physicaily verfied by the management during the year but there is a reqular
programme of verification which, in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. No material discrepancies were noticed on such verificstion.

{©}  Accerding to the information and expianations given by the management, the title deeds of immovable properties
inciuded in property, plant and equipment/ fixed assets are held in the name of the company. Refer Note 12 to the
ind AS financial statements.

{iH The verification of securities held for trading have been ronducted on the basis of statement of holding received
from the Depository Participants and clearing corporation ho'ding statement at reasonable intervals by the
management during the year,

(i) According to the information and explanations given to us and audit procedures performed, the Company has not

grartedany ftans secored o mrsecored Toromnpartes, frny Cm el by Prrr ey STy nartETCoETEE T

in the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause 3iii)
(@), (b) and {c) of the Order are not applicable to the Company and hence not commented upon.

(wv) In our opinicn and according to the information and explanations given to us, there are no loans, investments,
guarantees, and securities given inrespect of which provisions of section 18¢ and 185 of the Companies Act 2013 are
applicable and hence not commented upon.

{v} The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Companies
{Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable,

vi) To the best of our knowledge and as explained, the Central Government has not specified the maintenance of cost

records under clause 148(1) of the Companies Act, 2013, for the services of the Company.

(vii{a)  Undisputed statotary dues including provident fund, income-tax, goods and service tax, cess and other statutory
dues have generaily been regularly deposited with the appropriate authorities though there has been a slight delay
n a few cases. The provisions relating to employees’ state insurance, service tax, duty of custom, duty of excise,
value added tax and sales tax are not applicable to the Company.

(b} According to the information and explanations given to us and based upon the audit procedures performed, no
undisputed amounts payable in respect of provident fund, income tax, goods and service tax, cess and other
statutory dues were cutstanding, at the year end, for a per:od of more than six months from the date they became
payable The provisioss relating to employees’ state insurance, service tax, duty of custom, duty of excise, value
added tax and sales tax are not applicable to the Company.

(€} According to the information and explanations given to us and based upon the audit procedures performed, the dues
of income-tax, service tax and cess on account of any dispute, are given below, The provisions relating to employees’
state insurance, duty of custom, duty of excise, value added tax and sales tax are not applicable to the Company.

Name of the Nature of Amount (Rsin Period to which the Forum where the
Statue dues million} amount relates dispute is pending
income Tax Act, | Income Tax 0.14 | AY 200410 Commissioner of
149621 Income Tax (A)
Income  Tax Act, | Income Tax g0.58 AY "5613 14 Cormissioner of
1961 Income Tax {A)
Income Tax Act, | licome Tax 63.15 | AY 201617 Commissioner of
1661 Income Tax {A)
Finance Act, 19gs Service Tax 0.6g9 | 201110 2016 Comenissioner Appeals? "
Il, Mumbai
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Finance Act, 1994 Service Tax 2.30 | 2011t0 2025 Commissioner Appeals-
11, Mumbai
Finance Act, 1994 Service Tax 0.08 | 20212t0 2014 Commissioner Appeals-
H, Mumbai
{viii} In our opinian and according to the information and explanations given by the management and based upon the

audit procedures performed, the Company has not defaulted in repayment of loans ar borrowing to a financial
institution or banks. The Company does not have any dues to government or debenture holders,

fix) According to the information and explanations given to us and on an overalt examination of the balance sheet, the
Company has not raised any mongy by way of initial public offer or further public offer, hence not commented upon.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management, we report that no fraud

by the company or no fraud / material fraud on the company by the officers and employees of the Company has
been noticed or reported during the year.

S e I T e e e e Y S e a e e e R TR
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Companies Act, 2013. Accordingly, the provision of clause 3{xi) is not applicable to the Company.

{xii) In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii) of the order are not
appticable to the Company and hence not commented upon.

{xiid} According to the information and explanstions given by the management and audit procedures performed,
transactions with the related parties are in compliance with section 177 and 188 of Companigs Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards,

(xiv) According to the information and explanatiens given te us and on an overall examination of the balance sheet and
based upon the audit procedures performed, the Company has not made any preferential allotment or private
placement of shares during the year under review and hence, reporting requirements under clause 3{xiv) are not
applicable to the company and, not commented upon,

{xv} According to the information and explanations given by the management and audit procedures performed, the
Company has not entered into any non-cash transactions with directors or persons connected with him as referred
toin section 1g2 of Companies Act, 2013

fxvi) According to the information and explanations given ta us and audit procedures performed, we report that the
Company has registered as required, under section z5-1A of the Reserve Bank of India Act, 2934.

For S.R. Batliboi & CO. LLP
Charterad Accountants
JCAlFirm Registration Number, 301003E/E300005

y

per Shrawan Jalan

Partner

Membership Number: 102102
Place of Signature: Mumbai
Date: May 13, 2018
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ANMEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF
EDELWEISS FINANCE & INVESTMENTS LIMITED

Report onthe Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Aﬁ"}

To the Members of Edebweiss Finance & investments Limited

We have audited the internat financial controls aver financial reporting of Edelweiss Finance & Investments Limited (“the
Cormpany”) as of March 31, 2019 in conjunction with our audit of the financial statements of the Company for the year endad
on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the internal
controf over financial reporting criteria established by the Company cons dering the essential components of internal control
stated in the Guidance Mote on Audit of Internal Fmancial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the desiyn, implementation and maintenance of adequate
ntefflo F DL O WETE Doelollliyg SiieLlvey o1 8 ] 0 DO Y defficio $i114]0; ot oo B

errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting with reference
to these financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Contrals Over Financial Reporting (the "Guidance Note®} and the Standards on Auditing as specified under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financiat comtrols and, both issued
by the Institute of Chartered Accountants of india. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting with reference to these financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls over
financial reporting with reference to these financial statements and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial contro's over financial
reporting with reference to these financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the financal
statements, whether due to fraud or arror.

We believe that the audit evidence we have obtained js sufficient and appropriate to provide a basis for our audit opinfon on
the internal financial controls over financial reporting with reference to these financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial Statements

A company's internal financial control over financial reporting with reference to these financial statements 15 a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's internal financ al
control over financial reporting with reference to these financial statements includes those policies and procedures that (3)
pertain to the maintenance of records that, in reasonable detail, accurately and faisly reflect the transactions and dispositions
of the assets of the company; (2} provide reasonable assurance that transactions are recorded as necessary 1o permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only In accordance with authorisations of management and d rectors of the
company; and (3} provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

including adherence to the Company's policies, the safequarding of its assets, the prevention and detection of frauds and
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Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statemaents

Because of the :nherent limitations of internal financia! controls over financia! reporting with reference to these financial
statements, including the possiblity of collusion or impraper management overnde of controls, material misstatements due
to error or fraud may occur and not be detected. A'so, projections of any evaluation of the internal financial controls over
financial reporting with reference to these financial statements to future periods are subject to the risk that the internal
financial control over financial reporting with reference to these financial statements may become inadequate because of
¢hanges in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinton, the Company has, in all material respects, adequate nternal financial controls over financial reporting with
reference 1o these financial statements and such internal finar:cial controts over financial reporting with reference to these
finan: ial statemects were operating effectively as at March 11, 2019, based on the internal control over financial reporting
cr teria establishad by the Company considering the essent:al  omponents of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting ssued by the institute of Chartered Accountants of India.

For 5.R. Batliboi & CO. LLP
Chactered Accpiintants e
, JCAI F rm Registration Number. jo1003E/E300005

per Shrawan Jalan
Partner
Membership Number: 102102
Place of Signature: Mumbai
Date: May13, 2019



Edelweiss Finance & Investments Limited

Bulance Sheet as at March 31, 2019

{Currency : Indian rupees in miltion;

Asat As at Asat
Nate March 31, 2049 March 31,2018 Apnil 01, 2017
Assets
Financia] assets
(a) Cash and cash equivalents 3 1,050.24 152.96 743.24
{b} Bark balances other than cash and cash equivalents 4 53,23 50.02 50.00
(c} Derivative financial nstruments 5 101 26.44 -
{d) Securities held for trading 6 13,864.53 14,824 88 1551437
{¢)} Receivables
(1) Trade receivables 7 6,283.79 4,563.14 22297
{ii} Other receivables ? 0.84 95.30 105.23
(f} havestments 8 - - 0.44
(g} Other financial assets 9 4,353.72 164.81 57.16
25547.4¢6 19.877.55 16,193.35
Nozu-financial assets
{a) Current tax assets ¢net) 10 260.47 437.77 181.37
(b} Deferred tax assets (net) it 74.03 81.53 40.0%
{c) Propesty, Plant and Equipment i2 6.56 9.78 10 435
{d) Other Intangible assets 12 .27 4.71 {.3a
(e) Gther non- financial assets o 31.03 .. 1631 253
38135 350.10 23579
ISR o 3S9IRET Wa21ns IR AL
Liabilities
Financial labitities
{a} Denvative financial instrumcnls 5 264035 0 Fz £5.02
(b} Trade payables
(1} total outstanding dues of micro enterprises and smalt enterprises - . -
(11} totat outstanding ducs of creditors other than micro enterprises and 14 49.40 54.64 39.20
small enlerprises
{¢: Borowings {other than debt scounitics S 23,115.17 17,569 70 14,075.09
{d} Subordinaled Liabilities i6 516.59 516.59 516,59
e} Qther financial habilites 17 32.56 48.80 58.79
23,974.07 18.,210.45 14,704.69
Noa-financial labHities
(a) Current tax Habilities {net) ig 80,24 194,00 195.07
{h) Provisions I9 10.46 1E5.63 152.32
{c) Other non-financial Habilities 20 16.34 18.55 26,19
167.04 328 18 37358
Equily
(2} Equity share capital 21 34.35 3435 26.55
£b) Other equity 22 1,813.34 1,854.67 1,324.32
1,847.7% 1,889.02 1,350.87
Total Liabifities And Equity 25,928.82 20,427 65 16,429.14
The accompanying notes are an integrat part of the financial stalements fto43

As por our repert of even date attached,

For 8. R. Batlibot & Co. LLP
Chartered Accountants
ICAI Firmis Registration Number, 301003 T300005

wom P

L%’,;_ g s

per Shrawan Jalsn
Partner
Membership Noa: 102102

Mumbai
May 13,2019

Mumbai

Uxecutive Director

Chief Finahicial Officer

Venkatchalam Ramaswamy

May 13,2019

For and on behalf of the Roard of Directors

8 Ranganathan
Excentive Director
DIN; 060125493



Edelweiss Finance & Investments Limited

Statement of Profit and Loss for the year ended March 31, 2619
{Currency - Indian rupees in million}

Nate

Revenue from operations

Interest income 23
Dividend income 24
Other income 25
Total Revenue

Expenses

Finance costs 26
Net loss on fair value changes (including Treasury income; 27
Employee benefits expense 28
Depreciation, amortisation and smpainment i2
Other expenses 29
Total expenses

Profit/{Loss) before tax
Tax expenses
{1) Current fax 30
Cther Comprehensive Income (OCI)

1tems that will not be reclassified to profit or loss
&) Remeasurement gain on defined benefit plans (OCH
b) Income Tax - OCI - that wilf not be reclassified

Total

Total Comprehensive Income

Esrnings per equity share (Face value of Rs. 18 each) (in Rs.):

(1) Basic 3t
(2) Diluted 3
The accompanying notes are an integral part of these financiat statements 11043

As per our report of even date attached.

For S. R, Bathibol & Ca. LLP
Chartered Accountants
ICAIl Firms Registration Number: 301003E/E300005

per Shrawan Jalan
Partner
Membership MNo: 102102

Mumbai
May {3, 2019

Mumbai
May 13, 2019

Venkatchalam Ramaswamy
Executive Director
DIN. :008509

Chief Findncial Officer

For the year ended For the year ended
March 31, 30t9 March 31, 2018
1,410.66 1,590.69
1.44 0.72
12.49 .
1,424.59 1,591.41
1,204.46 1,353.53
58.76 87.87
asn 132.29
6.04 4.80
73.88 7912
1,378.91 1,657.61
45.68 {66.20)
86.11 {158.69)
(3.64) 126.93
0.16 048
(0.06) {6.17
§.10 0.3}
{3.54) 12724
{1.06) 41,52
{1.06) 41.52
For and on behalf of the Beard of Directors
P = L.,

§ Ranganathan
Executive Director
DIN: 00125493




Edelweiss Finance & Investments Limited
Statement of cash flows for the year ended March 31, 2819

(Currency : Indian rupees in miilion)

For the year ended For the year ended
March 31, 2019 March 31, 2018
A Cash flow from operating activities

Profit / {Loss) before tax 45.68 (66.20)
Adjustments for
Depreciation and amorhisahion expense 6.04 4.80
Profit on sale of investments - {25.60)
Fair value loss / {gain) of financial instruments 176.21 37.08
Provision for compensated absences 0.35 043
Write back of deferred bonus (105,52} (46.13)
Interest expenses 1,157.65 1,320.11
Expense on employee stock option scheme 5.47 423
Profit on sale of of Property, Plant and Equpment 0.2 -
Operating cash flow before working capital changes 1,285.67 1,228.72

Add 7 fhess), Adfusiments for

Securities held for trading TUYSTAY
Other Financial Assets (4,166.79) (134.17)
Other Non Financial Assets (14.72) (13.73)
Trade Payables (5.24) i5.44
Non Financial Liabilities and Provisions (1.52) 1.85
Other Financial Liabilites 223.39 (4.29)
Cash used in operations {3,467.26} (3,084.01)
Income taxes paid {16.11) (98.7%h
Net cash used in operating activities -A (3,493.37) (3,182.80)
B Cash flow from investing activities
Purchase of Property, Plant and Equipment (8.00) 2.79
Sale of Property, Plant and Equipment 0.83 1.25
Sale of Investments - 26.04
Net cash (used in)/generated from investing activities - B 1.¥n 18.50
€ Cash fiew from financing activities
Proceeds from issuance of Share capital (including Securities Premium) - 399.52
Increase in Borrowings other than Debt Securities (refer note 2 below & note 34) 5,566.13 1,467.71
Interest paid (1,178.51) (1,293.21)
Net cash generated from financing activities - C 4,387.82 2,574.02
Net increase / {Decrease) in cash and cash equivalents (A+B+C) §97.28 (590,28)
Cash and cash equivalent as at the beginning of the year 152,96 743.24
Cash and ecash equivalent as at the end of the year 1,050.24 15296
Operationzl cash Alows from interest and dividends
Interest paid - .
Interest received 1,440.08 1,670.07

Dividend received 1.44 0.72




Edelweiss Finance & Investments Limited

Statement of cash flows for the year ended March 31, 2019 (continued)

{Currency : Indian rupees in million)

Notes:

1 Cash Flow Statement has been prepared under the indirect method as set out in [nd AS 7 (Statement of Cash Flows) prescribed under the
Companies Act (Indian Accounting Standards) Rules, 2015 under the Companies Act, 2013,

2 Net figures have been reported on account of volume of transactions,
3 Refer note 34 for change in liabilities arising from financing activities

As per our report of even date attached.

For 8, R. Batliboi & Co. LLP Fer and on behalf of the Board of Directors
Chartered Accountanis

ICAl Firms Registration Number: 301003E/E300005

per Shrawan Jalan Venkatchalam Ramaswamy S Rangasnathan

Partner Executive Director Executive Director

Membership No: 102102 DIN: 90008509 DIN: (3125493
Shivara yer

Chief Financial Officer

Mumbai Mumbai
May 13, 2019 May 13, 2019



Edelweiss Finance & Investments Limited

(Currency : Indian rupees in millions

Statement of Changes in Equity for the year ended March 3, 2018

A. Equity Share Capital

Fay the year ended March 31, 2019 For the year ended March 31, 3018
Outstanding as | Oulstanding ss Outstanding as
Particulars Ou:ta}r;cifnzgoj; on is:::d dt;rlng on Mareh 31, on iss:lhe: du;;mg on March 31,
pred, © year 2019 Apil 1, 2017 yea 218
Issued, Subscribed and Paid up 34.35 - 34.38 26.55 TG 34.35
(Equity shares of Ra. 10 each, fully paid-up)
B. Other Equity
Deemed
Particulars re:::mp"z]cn Securlties Statatory Genergf Retained Capltat Atk 1:3:“; ¢
P Premium Reserve Reserve Earplngs 1 Contribution - Fiiutante to
reserve ) eqeity holders
Equity
Balance s at Apri 1, 201% 9.71 320.09 878.58 il 14.73 10.95 i,324,32
Profit for the year - - - 126.93 - 126,93
Other Comprehensive Income - - - 0.31 0.31
LN 320,09 87858 8225 ENATVE s TAETEG
Jecurthies premivm on Shares lssued during 38593 : - 39172
the year
Income Tax impact on ESOPs - - - - 7.16 716
Teansfer to Statutory Reserve - - 42.46 - {42 48} -
ESOPs charged during the year - - 4.2 4.23
Baiance as at Merch 31, 2018 | 971 TiLa1 921,04 30.26 106,67 15.13 1,884,567
Laoss for the year - . - (3.643 {184y
Other Comprehensive Income - - : - G190 - €40
2.1 71181 221.04 90.28 103,13 15.18 1,851,103
Income Tax Impact on ESOPs . . . . G777 i (.
Balance as at March 31, 2019 971 71181 921.04 90,26 65,36 15.18 1,813.36
As per our report of even date attached,
For 5. R. Batliboi & Co, LLP For and on behalfl of the Bosrd of EHrectors

Chartered Accountants

ICAI Firms Registration Number; 301003E/E306005

s €
A WY&'{T/"“"“ el

[

per Shrawan Jalag
Partner
Membership No: {02102

Mumbas
May 13, 2019

A A S b L

Venkafchalam Ramsaswamy
Executive Director
DIN, #::1508509

Shivarambn Juy
Chief Finarcial Officer

Mumbai
May 13, 2019

S Ranganathan
Executive Direetor
DIN: 00125493




Edelweiss Finance & Investments Limited

Notes fo the financial statements

1.

2.

2‘1

Corporate information:

Edelweiss Finance & Investments Limited (‘the Company’) a public limited company domiciled and
incorporated under the provisions of the Companies Act applicable in India is subsidiary of Edelweiss
Financial Services Limited. The Company was incorporated on October 27, 1994, and is registered
with the Reserve Bank of India (‘RBI’) as a Systemically Important Non-Deposit taking Non-Banking
Financial Company (NBFC-ND-S1).

The Company is primarily engaged in the business of trading and investing in government securities
and fixed income securities.

Significant accounting policies

Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standa A naiifiad : : L

2.2

For all periods up to and including the year ended March 31, 2018, the Company prepared its financial
statements in accordance with accounting standards notified under the section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP or
previous GAAP). These financial statements for the year ended March 31, 2019 are the first financial

statements of the Company prepared under Ind AS. Refer to note 40 for information on how the
Company has adopted Ind AS.

These financial statements have been prepared on a lustorical cost basis, except for certain financial
instruments such as, derivative financial instruments, and other financial instruments held for trading,
which have been measured at fair value. The financial statements are presented in Indian Rupees (INR)
and all values are rounded to the nearest million, except when otherwise indicated.

Presentation of financial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Division 1II of the
Schedule IIl to the Companies Act, 2013. An analysis regarding recovery or settlement within 12
months after the reporting date (current) and more than 12 months after the reporting date (non-
current) is presented in “Note 35-Maturity Analysis of assets and liabilities”.

Financial assets and tinancial liabilities are generally reported gross in the balance sheet. They are oniy
offset and reported net when, in addition to having an unconditional legally enforceable right to offset

the recognised amounts without being contingent on a future event, the parties also intend to settleona
net basis in all of the following circumstances:

@ The normal course of business
e The event of default

¢  The event of insolvency or bankruptcy of the Company and or its counterparties

Derivative assets and liabilities with master netting arrangements [e.g. ISDAs (International Swaps and

Derivatives Association)] are only presented net when they satisfy the eligibility of netting for all of the
above criteria and not just in the event of default.
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Notes to the financial statements (continued)
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23.1

.33

24

2.4.1

2.4.2

243

Recognition of interest income and dividend income
Effective interest rate (EIR):

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for all
financial instruments measured at amortised cost and debt instrument measured at FVOCI. The EIR is
the rate that exactly discounts estimated future cash flows through the expected life of the financial
instrument or, when appropriate a shorter period to the gross carrying amount of financial instrument,

The EIR is calculated by taking into account any discount or premium on acquisition, fees and costs
that are an integral part of the EIR. The Company recognises interest income using a rate of return that
represents the best estimate of a constant rate of return over the expected life of the financial asset.
Hence, it recognises the effect of potentially different interest rates charged at various stages, and other
characteristics of the product life cycle including prepayments penalty interest and charges.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit
risk, the adjustment is booked as a positive or negative adjustment to the carrying amount of the asset
in the balance sheet with an increase or reduction in interest income.

The company calculates interest income by applying the EIR to the gross carrying amount of financial
assets other than credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3°, the Company
calculates interest income by applying the EIR to the amortised cost (net of expected credit loss) of the

financial asset. If the financial assets cures and is no fonger credit-impaired, the Company reverts to
calculating interest income on a gross basis

Dividend income:

The Company recognised Dividend income when the Company's right to receive the payment has been
established, it is probable that the economic benefits associated with the dividend will flow to the
Company and the amount of the dividend can be measured reliably.

Financial instruments:

Date of recognition:

Financial Assets and liabilities with exception of loans and borrowings are initially recognised on the
trade date, i.e. the date the Company becomes a party fo the contractual provisions of the instrument,
This includes regular way trades: purchases or sales of financial assets that require delivery of assets
within the time frame generally established by regulation or convention in the market place. Loans are

recognised when funds are transferred to the customers’ account. The Company recognises borrowings
w en funds are availa le for utilisation to the Company.

Initial measurement of financial instruments:

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

Day 1 profit and loss:

When the transaction price of the financial instrument differs from the fair value at origination and the
fair value is based on a valuation technique using only inputs observable in market transactions, the
Company recognises the difference between the transaction price and fair value in net gain / loss on fair
¢s where fair value is based on models for which some of the inputs are not

’(‘:'o
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2.5

2.51

observable, the difference between the transaction price and the fair value is deferred and is only

recognised in profit or loss when the inputs become observable, or when the instrument is
derecognised.

Classification & measurement categories of financial assets and liabilities:

The Company classifies all of its financial assets based on the business mode! for managing the assets
and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. The changes in carrying value of financial assets is recognised in profit
and loss account.

A financial asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. The changes in fair value of financial assets is recognised
in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL. The
Company measures all financial assets classified as FVTPL at fair value at each reporting date. The
changes in fair value of financial assets is recognised in Profit and loss account,

Financial assets and liabilities:

Amortized cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) excluding expected credit losses, through the expected life of the debt

instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument
on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for any
loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised cost
of a financial asset before adjusting for any loss allowance.
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2.55

2.5.6

2.5.7

Financial assets held for trading:

The Company classifies financial assets as held for trading when they have been purchased primarily
for short-term profit making through trading activities or form part of a portfolio of financial
instruments that are managed together, for which there is evidence of a recent pattern of short-term
profit taking. Held-for-trading assets are recorded and measured in the balance sheet at fair value,
Changes in fair value are recognised in net gain / loss on fair value changes.

Investment in equity instruments:

The Company subsequently measures all equity investments at fair value through profit or loss, unless
the management has elected to classify irrevocably some of its strategic equity investments to be
measured at FVOCI, when such instruments meet the definition of Equity under Ind AS 32 Financial
Instruments: Presentation and are not held for trading. Such classification is determined on an
instrument-by-instrument basis.

Financial liabilities:
All financial liabilities are measured at amortised cost except loan commitments, financial guarantees,

Derivative financial instruments:

The Company enters into a variety of derivative financial instruments to manage its exposure 1o interest
rate and market risk,

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and
are subsequently re-measured to their fair value at the end of each reporting period. The resulting gain
or loss is recognised in profit or loss,

Debt securities and other borrowed funds:

The Company measures debt issued and other borrowed funds at amortised cost at each reporting date,

Amortised cost is calculated by taking into account any discount or premium on issue funds, and costs
that are an integral part of the EIR.

Financial assets and financial liabilities at fair value through profit or foss:

Financial assets and financial liabilities in this category are those that are not held for trading and have
been either designated by management upon initial recognition or are mandatorily required to be

measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL upon
initial recognition when one of the following criteria are met. Such designation is determined on an
instrument-by-instrument basis.

¢ The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them on a
different basis; Or

&  The liabilities are part of a group of financial liabilities, which are managed and their performance

evaluated on a fair value basis, in accordance with a documented risk management or investment
strategy;

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value,
Changes in fair value are recorded in profit and loss with the exception of movements in fair value
of liabilities designated at FVTPL due to changes in the Company’s own credit risk. Such changes
s famI gira.are recorded in the Own credit reserve through OCI and do not get recycled to the
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2.58

2.6

profit or less. Interest earned or incurred on instruments designated at FVTPL is accrued in interest
income or finance cost, respectively, using the EIR, taking into account any discount/ premium
and qualifying transaction costs being an integral part of instrument. Interest earned on assets
mandatonly required to be measured at FVTPL is recorded using contractual interest rate.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after

deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Reclassification of financial assets and liabilities

T Compumy does ot rectassity s mancial assets subscquent to their Tnitial recognition, apart fom

2.7

271

2,72

the exceptional circumstances in which the Company acquires, disposes of, or terminates a business

line, The company didn't reclassify any of its financial assets or liabilities in current period and
previous periad.

Derecognition of financial Instruments:

Derecognition of financial asset

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired. The

Company also derecognises the financial asset if it has both transferred the financial asset and the
transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

The Company has transferred the rights to receive cash flows from the financial asset or
® It retains the contractual rights to receive the cash flows of the financial asset, but assumed a

contractual obligation to pay the cash flows in full without material delay to third party under
pass through arrangement.

Derecognitionof financial Habilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability. The difference between the carrying value of the original financial liability and the
consideration paid, including modified contractual cash flow recognised as new financial liability, is
recognised statement of profit and loss.
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2.8

Impairment of financial assets:

Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime expected credit loss
(ECL) at each reporting date, right from its initial recognition. The Company uses a provision matrix to
determine impairment loss allowance on portfolio of its receivables. The provision matrix is based on
its historically observed default rates over the expected life of the receivables, However, if receivables
contain a significant financing component, the Company chooses as its accounting policy to measure
the loss allowance by applying general approach to measure ECL.

General approsch

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk
on the financial instrument has not increased significantly since initial recognition, the Company

. measures the loss allowauce fur that financial instrument at an amount squal do $2-month sxppeted

significant increases in the likehhood or risk of a default occurring since initial recognition instead of
an evidence of a financial asset being credit-impaired at the reporting date or an actual default
ocourring.

Lifetime ECL represents the expected credit losses that will result from all possible defaunlt events over
the expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime FCL
that is expected to result from default events on a financial instrument that are possible within 12
months after the reporting date.

The measurement of expected credit losses is a function of the probability of default (PD), loss given
default (LGD) (i.e. the magnitude of the loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given default is based on historical data adjusted by
forward-looking information. As for the exposure at default (EAD), for financial assets, this is
represented by the assets’ gross carrying amount at the reporting date; for loan commitments and
financial guarantee contracts, the exposure includes the amount drawn down as at the reporting date,
together with any additional amounts expected to be drawn down in the future by default date
determined based on historical trend, the Company’s understanding of the specific future financing
needs of the debtors, and other refevant forward-looking information.

Company categories its financial assets as follows:

Stage 1 assets:

Stage 1 assets includes financial instruments that have not had a significant increase in credit risk since
initial recognition or that have low credit risk at the reporting date. For these assets, 12-month ECL
(resulting from default events possible within 12 months from reporting date) are recognised.

Stage 2 assets:

Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since
initial recognition. For these assets lifetime ECL (resulting from default events possible within 12
months from reporting date) are recognised.

Stage 3 assets:

Stage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for these

loans. The mgthed-js similar to that for Stage 2 assets, with the PD set at 100%.
BOLE o
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2.10

2.1

The ongoing assessment of whether a significant increase in credit risk has occurred for working
capital facilities is similar to other lending products. The interest rate used to discount the ECLs for
working capital facilities is based on the average effective interest rate that is expected to be charged
over the expected period of exposure to the facilities.

Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

The expected credit losses on the loan commitment have been recognised together with the loss
allowance for the financial asset.

The Company’s product offering includes a working capital facilities with a right to company to cancel
and/or reduce the facilities with one day’s notice. The Company does not limit its exposure to credit
losses to the contractual notice period, but, instead calculates ECL over a period that reflects the
Company’s expectations of the customer behaviour, its likelihood of default and the Company's future
risk mitigation procedures, which could include reducing or cancelling the facilities.

Collateral valuation:

" To miligate its credit risks on financial assets, the Company seeks to use collateral, where Ip.:é.séiblé. The

collateral comes in various forms, such as cash, securities, letters of credit /guarantees, real estate,
receivables, inventories, other non-financial assets and credit enhancements such as netting
agreements, Collateral, unless repossessed, is not recorded on the Company’s balance sheet. However,
the fair value of collateral affects the calculation of ECLs, It is generally assessed, at a minimum, at
inception and re-assessed on a quarterly basis. However, some collateral, for example, securities
relating to margin requirements, is valued daily.

To the extent possible, the company uses active market data for valuing financial assets held as
collateral. Other financial assets which do not have readily determinable market value are valued using
models. Non-financial collateral, such as real estate, is valued based on data provided by third parties
such as morigage brokers, or based on housing price indices.

Write-offs;

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery.

Determination of fair value;

The-Company-measures-financial instruments, such as, derivatives at fair value at each reporting date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either;

e In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic

best interest. A fair value measurement of a non-financial asset takes into account a market
participant’s
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2.13

selling it to another market participant that would use the asset in its highest and best use, The
Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. In order to show how fair values have been derived,
financial instruments are classified based on a hierarchy of valuation techniques, as summarised below:

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for
identical assets or liabilities that the Company has access to at the measurement date. The Company
considers markets as active only if there are sufficient trading activities with regards to the volume and
hquidity of the identical assets or liabilities and when there are binding and exercisable price quotes
available on the balance sheet date.

Level 2 financial instruments:

Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument’s life.

- Those that include one or more unobservable input that is significant to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurting basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period. The Company periodically reviews its valuation techniques
including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its
financial instruments measured at fair value, which include a portfolio-based approach that estimates
the expected net exposure per counterparty over the full lifetime of the individual assets, in order to
reflect the credit risk of the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

Operating feases:

The determination of whether an arrangement is lease, or contains a lease, is based on the substance of
the arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent
on the use of a specific asset or assets or whether the arrangement conveys a right to use the asset.

Dease payments are recogriiséd as an expense ifi the statement of profit and loss on a straight-line basis
over the lease term, unless the increase is in line with expected general inflation, in which case lease
payments are recognised based on contractual terms. Contingent rental payable is recognised as an
expense in the period in which they it is incurred.

Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts
to issue equity shares were exercised or converted during the year. Diluted eamings per share is
computed by dividing the net profit after tax attributable to the equity sharcholders for the year by
weighted aver, r of equity shares considered for deriving basic earnings per share and
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2.14.1

2.14.2

2.14.3

2.144

2,145

weighted average number of equity shares that could have been issued upon conversion of all potential
equity shares,

Refirement and other employee benefit:

Provident fund :

The Company contributes to a recognised provident fund which is a defined contribution scheme. The
contributions are accounted for on an accrual basis and recognised in the statement of profit and loss.

Gratuity:

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of
the gratuity benefit scheme is calculated by estimating the amount of future benefit that the employees
have eamed in return for their service in the current and prior periods, that benefit is discounted to
determine its present value, and the fair value of any plan assets, if any, is deducted. The present value
of the obligation under such benefit plan is determined based on independent actuarial valuation using
the Projected Unit Credit Method.

le-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling, excludiog

balance sheet with a corresponding debit or credit to rctainéam;anﬁngs through OCI in the period in
which they occur.

Remeasurement are not reclassified to profit or loss in subsequent periods.

Compensated absences:

The eligible employees of the Company are permitted to carry forward certain number of their annual
leave entitlement to subsequent years, subject (o a ceiling. The Company recognises the charge in the
statement of profit and loss and corresponding liabiity on such non-vesting accumulated leave
entitlement based on a valuation by an independent actuary. The cost of providing annuat leave
benefits is determined using the projected unit credit method.

Deferred bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable Compensation Plan, A
pool of identified senior employees of the Company is entitled for benefits under this plan. Such
deferred compensation will be paid in a phased manner over a future period of time. The measurement
for the same has been based on actuarial assumptions and principles.

Share-based payment arrangements:

Equity-settled share-based payments—to employees and Gthers providing similar services that are

granted by the ultimate parent company are measured by reference to the fair value of the equity
instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed over
the vesting period, based on the Company's estimate of equity instruments that will eventually vest,
with a corresponding increase in equity. At the end of each reporiing period, the Company revises its
estimate of the number of equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to the equity-settled employee benefits reserve,
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2.18

Property, plant and equipment:

Property plant and equipment is stated at cost excluding the costs of day to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected usefu] life
are accounted for by changing the amortisation period or methodology, as appropriate, and treated as
changes in accounting estimates.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognized when replaced. All other repairs and
maintenance are recognized in profit or loss during the reporting period, in which they are incurred.

Depreciation is recognised so as to write off the cost of assets {other than freehold land and properties
under construction) less their residual values over their useful lives. Depreciation is provided on a
written down value basis from the date the asset is ready for its intended use or put to use whichever is
earlier. In respect of assets sold, depreciation is provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated the

Tor-euteutating the GeprecTation, The estimated useful lives of the fixed assets are as follows:

M&%wﬁﬂmmmm:wmmmwmmﬁmfms el

] Nature of assets -
| Building (other than Factory Bunﬁiing)
_ Vehicles

Office Equipment o ) iR
Computers - Servers and networks R years

Computers - End user devices, such as desktops, Alﬁaffiio_;)s, 3 years
elc,

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The carrying amount of those
compenents which have been separately recognised as assets is derecognised at the time of replacement
thereof. Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

tor ransition_to_Ind_AS, the Gompany has elected to continue with the carrying value of all of its

.16

property, plant and equipment recognised as of April 1, 2017 (transition date) measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

Intangible assets:

Intangible assets are recorded at the consideration paid for the acquisition of such assets and are carried
at cost less accumulated amortization and impairment, if any.

Intangibles such as software are amortised over a period of 3 years based on its estimated usefil life.
For transition to Ind AS, the Company has elected to continue with the carrying value of all of its
intangible assets recognised as of April 1, 2017 (transition date) measured as per the previous GAAP
and use that carrying value as its deemed cost as of the transition date.
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2.18

Impairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired based on internal/external factors, If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of
cash generating unit which the asset belongs to is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in
the statement of profit and loss. If at the balance sheet date there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the impairment is
reversed subject to a maximum carrying value of the asset before impairment,

Provisions and other contingent lizbilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is

material, provisions are determined by discounting the expected future cash flows to net present value
using au aporopriate pre-tax discountrate-that-reflects-currontsma . .

2.19

2.191

2.19.2

A present obligation that arises from past events, where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as
a contingent liability. Contingent liabilities are also disclosed when there is a possible obligation
arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company.

Claims against the Company, where the possibility of any outflow of resources in settlement is remote,
are not disclosed as contingent liabilities,

Contingent assets are not recognised in the financial statements since this may result in the recognition
of income that may never be realised. However, when the realisation of income is virtually certain, then
the related asset is not a contingent asset and is recognised,

Income tax expenses:

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax:

The tax currently payable is based on taxable profit for the year, Taxable profit differs from ‘profit
before-tax’-as-reported in the statement ofprofit and loss because of-items of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible. The Company’s

current tax is calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible temporary differences to the extent that it is

probable that taxable profits will be available against which those deductible temporary differences can
be utilised. Z45,
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates {and tax jaws) that have heen
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner 1n which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Minimum Alternative Tax (MAT) credit

MAT credit asset is recognized where there is convincing evidence that the asset can be realized in
future. MAT credit assets are reviewed as at the balance sheet date and written down or written up to
reflect the amount that is reasonably certain to be realised.

2.20

2.21

2.21.1

Eusrent aod doferred tax are Tevogmved 1 proft or foss, ‘excopt when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly 1n equity respectively.

Cash and cash equivalents;

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less,

Significant accounting judgements, estimates and assumptions :

In the application of the Company’s accounting policies, the management s required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered {0 be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management
has made in the process of applying the Company’s accounting policies and that have the most
significant effect on the amounts recognised in the financial statements.

Business model assessment :

Classification and measurement of financial assets depends on the results of the soiely payments of
principal and interest (SPPI) and the business model test. The Company determines the business model
at a level that reflects how Company’s financial assets are managed together to achieve a particular
business objective. This assessment includes judgement reflecting all relevant evidence including how
the performance of the assets is evalnated and their performance is measured, the risks that affect the
performance of the assets and how these are managed and how the managers of the assets are

T Fogupany monitors financial assets measured at amortised cost that are derecognised
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2.21.2

prior to their maturity to understand the quantum, the reason for their disposal and whether the reasons
are consistent with the objective of the business for which the asset was held. Monitoring is part of the
Company's continnous assessment of whether the business model for which the remaining financial
assets are held continues to be appropriate and if it is not appropriate whether there has been a change
in business model and so a prospective change to the classification of those assets.

Significant increase in credit risk:

ECL is measured as an allowance equal to 12-month ECL for stage | assets, or lifetime ECL for stage
2 or stage 3 asscts. An asset moves to stage 2 when its credit risk has increased significantly since
initial recognition. In assessing whether the credit risk of an asset has significantly increased the

Company takes into account qualitative and quantitative reasonable and supportable forward-looking
information,

Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estlmatmn

uncertamty at the end of mwmmwmmw

2.213

2214

2.22

below The Company based its assumpuons and estlmates on parameters avallable when the ﬁnanclal
statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

Fair value of financial instruments:

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that price
is directly observable or estimated using another valuation technique, When the fair values of financial
assets and financial liabilities recorded in the balance sheet cannot be derived from active markets, they
are determined using a variety of valuation techniques that include the use of valuation models. The
inputs to these models are taken from observable markets where possible, but where this is not feasible,
estimation is required in establishing fair values. Judgements and estimates include considerations of
liquidity and model inputs related to items such as credit risk (both own and counterparty), funding
value adjustments, correlation and volatility.

Effective Interest Rate (EIR) Method:

The Company’s EIR methodology recognises interest income / expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life of loans
given / taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle including prepayments and penalty interest and charges.

This estimation, by nature requires an element of judgement regarding the expected behaviour and life
cycle of the instrument, as well expected changes India’s base rate and other fee income, expenses that
are integral part of the instrument.

Impairment of Financial assets:

The measurement of impairment losses across all categories of financial assets requires judgement, in

particular, the estimation of the amount and timing of future cash flows and collatera]l values when

determining impau'ment losses and the assessment of a szgmﬂcant increase 1n credlt risk. These
: . u——-u... B
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2.23

2.24

The Company's ECL calculations are outputs of models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that
are considered accounting judgements and estimates include:

. PD caleulation includes historical data, assumptions and expectations of future conditions.

. The Company’s criteria for assessing if there has been a significant increase in credit risk and
so allowances for financial assets should be measured on a life-time expected credit foss and the
qualitative assessment

. The segmentation of financial assets when their ECL is assessed on a collective basis

. Development of ECL models, including the various formulas and the choice of inputs

. Determination of associations between macroeconomic scenarios and, economic inputs, such
as unemployment levels and collateral values, and the effect on PDs, EAD and LGD

. Selection of forward-looking macroeconomic scenarios and their probability weightings, to

derive the economic inputs into the ECL models

it is Company’s policy to regularly review its models in the context of actual foss experience and adjust
when necessary,

Impairment of Non-Financial assets:

The Company assesses at each r'é'p'o'rﬁ'ri'g date whether there is an indication that an asset may be
impaired. If any indication exist, the company estimates the asset’s recoverable amount. An asset’s
recoverable amount is higher of an asset’s fair value less cost of disposal and its value in use. Where

the carrying amount exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

Provisions and contingent liabilities:

The Company operates in a regulatory and legal environment that, by nature, has a heightened element
of litigation risk inherent to its operations. As a result, it is involved in various litigation, arbitration
and regulatory investigations and proceedings in the ordinary course of its business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case
and considers such outflows to be probable, the Company records a provision against the case. Where
the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be
made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter and

historical evidence from similar incidents. Significant judgement is required to conclude on these
estimates.

2.25 __ Pravisions for Income Taxes:

Significant judgments are involved in determining the provision for income taxes including judgment
on whether tax positions are probable of being sustained in tax assessments. A tax assessment can
involve complex issues, which can only be resolved over extended time periods,

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectation of future events that may have a financial impact on the company and
that are believed to be reasonable under the circumstances.
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2.26 Standards issued but not yet effective :
Ind AS 116 Leases:

Ind AS 116 Leases replaces Ind AS 17 Leases, including appendices thereto. Ind AS 116 is effective
for annual periods beginning on or after April 1, 2019. Ind AS 116 sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to account for all
leases under a single on-balance sheet model similar to the accounting for finance leases under Ind AS
17. The standard includes two recognition exemptions for lessees - leases of ‘low-value’ assets (e.g.,
personal computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At the
commencement date of a lease, a lessee will recognise a liability to make lease payments (i.e., the lease
Hability) and an asset representing the right to use the underlying asset during the lease term (i.e., the
right-of-use asset}. Lessees will be required to separately recognise the interest expense on the lease
liablity and the depreciation expense on the right-of-use asset. As the Company does not have any
material leases, therefore the adoption of this standard is not likely to have a material impact in its
Financial Statements.

The amendments to Ind AS 109 clarify that for the purpose of assessing whether a prepayment feature
meets the SPPI condition, the party exercising the option may pay or receive reasonable compensation
for the prepayment irrespective of the reason for prepayment. In other words, prepayment features with

negative compensation do not automancally fail SPPI. These amendments are to be applied for annust
periods beginning on or after April 1, 2019,

The application of these amendments is not likely to have a material impact on the Financial
Statements.

Annual Improvements tc Ind AS (2018);

Ind AS 12 Income taxes:

The amendments clarify that an entity should recognise the income tax consequences of dividends in
profit or loss, other comprehensive income or equity according to where the entity originally
recognised the transactions that generated the distributable profits. This is the case irrespective of
whether different tax rates apply to distributed and undistributed profits. These amendments are to be
applied for annual periods beginning on or after 1 April 2019,

Plan Amendment, Curtailment or Settlement (Amendments to Ind AS 19);

The amendments clarify that the past service cost (or of the gain or loss on settlement) is calculated by
measuring the defined benefit liability {asset) using updated assumptions and comparing benefits
offered and plan assets before and after the plan amendment (or curtailment or settlement) but ignoring
the effect of the asset ceiling (that may arise when the defined benefit plan is in a surplus position). The
change in the effect of the asset ceiling that may result from the plan amendment {or curtailment or

settlement) is determined in a second step and is recognised in the normal manner in other
comprehensive income.

An entity is also now required to use the updated assumptions from this remeasurement to determine
current service cost and net interest for the remainder of the reporting period afier the change to the
plan, In the case of the net interest, for the period post plan amendment, the net interest is calculated by
multiplying the net defined benefit liability (asset) as remeasured under Ind AS 19 with the discount
rate used in the remeasurement (also taking into account the effect of contributions and benefit

L THCRERCATS 10 INd AS 109)7
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These amendments are to be applied to plan amendments, curtailments or settlements occurring on or
after 1 Apnl 2019. The application of these amendments is not likely to have a material impact on the
Financial Statements

Uncertainty over Income Tax Treatments (Appendix C of Ind AS 12):

This Appendix sets out how to determine the accounting tax position when there is uncertainty over
income tax treatments. The Appendix requires an entity to;

*  determine whether uncertain tax positions are assessed separately or as a group; and

¢  assess whether it is probable that a tax authority will accept an uncertain tax treatment used, or
proposed to be used, by an entity in its income tax filings:

If yes, the entity should determine its accounting tax position consistently with the tax treatment used
or planned to be used in its income tax filings.

If no, the entity should reflect the effect of uncertainty in determining its accounfing tax position.
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3. Cash and cash equivalents
Cash in hand

Balances with banks
- if current acCounts

4. Bank balances other than cash and cash equivalents
Short term bank deposits with banks *
{other bank deposils with maturity less than 12 months}

Earmarked balance with bank (unpaid dividends)

As at As al As al
Mareh 31, 2019 March 31, 2018 Aprit 1, 2017
- 0.01 .

1,080.24 152,93 743 24
1,050.24 15296 74324

As at As at Asat

March 31, 2019 March 1], 2018 Apal 01,2017
£e.02 50.02 3000

151 -

4.A  Encumbrances on fixed deposits held by the Company

Fixed deposit pledged against overdraft facility
RBL Bank Limited

As at As al As at

March 31, 2019 March 31, 2018 April 01, 2017
50.00 50.60 5300

50.00 50.00 50.00

* Faxed deposit with bank earns interest at fixed rate of Rs. 0.02 (March 31, 2018: Rs. 0.02; March 31, 2017: Rs. Nilj
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(Currency . Indian rmipees in million)

5. Derivative financial instruments

The Company enters into derivatives for risk management purposes. These include hedges that either tmeet the hedge accounting requirements or hedges that are
economic hedges, but the Company has ¢lected not to apply hedge accounling requirements.

The table below shows the fair values of derivative financial instruments recorded as assets or habilitics together with their notional amounts.

March 31, 2019
. Fair value . Fair value
Particulars Unit Currency Notional Asset Unit Currency Notienal iability
(i) Interest rate derivatives
Interest Rate Swaps Rs. Million R 2,500 §21] Rs. Mulbon INR 23,250 260.35
Interest Rate E'utures G-Sec Unitg 3.805,000 0.18]| G-3ec Units 14,500,000 2.69
Less: amounts offset {0.18) {8.69)
‘Reder Noie 547
TFotal Derivative Financial Instruments Totat 101 Teotal 160,38
ASISS SRS SSv—S 37T — TeRT—] vl
Parficulars b - Agset o Dl ' lability
(iYlnterest rate derivalives
interest Rate Swaps Rs. dhilhon INR 6,500 26441 Rs. Mulhon INR 8,000 20,12
Interest Rate Future G-Sec Units 5,444,000 129 - .
Less: amounts offset {3.29)
{Refer Note 5.4}
Total Derivative Financial Instruments 26,44 2072
Apedi 01, 2017
. . Fair value . Fair valug
! i R ‘ot]
Particulars Liait Currency Notional Assct Einit Curgrney MNotional lability
(iflnterest rate derivatives
interest Rate Swaps Rs. Million INR - - | Rs Mithon INR 550 1502
{Refer Note 5 A;
‘Total Derivative Financial Instruments 1 - 15,02

Note' The notr:nai’unsts held indiate the value of transactions cutstanding ai the year end and are not indicative of gither the market risk or credit risk

Hedging activities and derivatives

The Company is exposed to certamn isks relating to iis ongomg business operations. The primary risks managed using derivative nstruments are interest rate Hsk
and equity-index-rigk. The Company s nsk management steategy and how 1t is apphed to manage tisk are explained in Note 39.

Derivatives designated as hedging instruments
The Company has not designated any derivatives as hedging instruments.
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Edelweiss Finance & Investments Limited
Notes to finsncial statements {(continued)
(Currency : Indian rupees in million}

6 Securities held for trading

As at As at As at

Particulars March 31, 2019 March 31, 2018 ApritQ], 2017
At Falr Value Through Profit and Loss
(i: Government Dbt Securities 13.679.23 14,466 88 14,564,100
(i1} Debt szourities 175,30 1824 45077
{ur) Preference Shares . 28.78 "
Total 13,804.53 14,324.98 15,014.37
(i) Investments owtside Tndia - - .
(ii) Investments in India 13,864 53 14,824,848 15031437
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Edelwelss Finanee & Investments Limited

Notes 10 fi Eal st ts feontinued

(Currecey  Indian rapess w million)

Asgt Ax 5t byt
Mareh 31, 1019 March 31, 2618 Apti s, 201y
7. Recelvahies
#} Trade receivables
Receivables considered good - Unsecured 6.283.79 456204 22897
(Refer noie 5.4)
Trade Recelvadles (a) 6,283,79 456314 221 7
b) Omer receivables
tvebles considered good - £ od 934 93,30 1os2
Other recelvables (b) 2.4 95.30 19423
‘Tutal Recelvables (e} + (b) 6,284,561 465844 [ENT

€} Reconchiation of impsirnent alfowante on teade and fease receivables:
For the year ended For the year ended

March 31, 2019 tarch 31,2018
Imp; i T d as par simplified approach "
Impairment altowance - Opening Batance -
Add (less): assct originated or acqinred (net) -
Impaitenent altowance - Closing Brlasce -
Hetes:
) No trads or cther receivables are duz ﬁ'cm dmctors ot ather officers ofﬁxc cumpany euhcfsctmziy or joistly with sy other person.
& T LRI 4 A S SRR L R T (B e I, MG RAEE TN ET AT NI

dl dee meiv:biu days past due

Cureent 1-5¢ Gi-180 E31-276 276-360 > 360

Totst
A 8t Kerch 3, 2019 guys days days 4nys days 2

ECE, Rates

Eathinnted te1o] gross carrying ameunt at
defauit * 6.283.79 - - - . . 42K
ECL - Simpl:fied approach . . .

Ned currying prsount - 628379 . - e )
 curen | MO SHI80 13270 270360 S L
C t i
AsatMarch3L208 G dws  ewr s ame oW
ECL Rates
Estimazted 10128 grosy carying amoual at
defauln ® 4553 14 - . . 4.583.14
ECL - Sueplified apmeouch . . . .
1,563.t4 - - . P - U4 BAY N4
y 1-%0 25180 181278 276- 360 > 360
« t
A at Aprii DE, 2017 urren days fave Gryy days dgys Fotal
ECL Bat:s

Estimeated total gross camyng anount ag
defoute ® 157 . B 1257
P STHERHED approach

ekt £ sriviog Beouil 21197 - - - - - 22297

* Recewvables inctudes receivables fom cleznng homse and companes in stme group. The Company bas o histary 4o4 expests po defeudt oo thees
recelvables, accordingly no sllowanee for ECL has been recogiused on those receivables

8.  Iovestments

At 4t March 31, 2039 As at Mesch 31,2013 As ot Aptit 0L 2GEY

¥

v:;; Quantity  Amsunt Face Value Quanity  Ammounl Face Value Quantily  Amcent
Invextments
Equity Invtvwments (Fufly paid up )
al Amortised Coxt
Subsstdlery Cosmpanbes
EC Gilcbal Limited - “ - - . . st 5000 544
Tolal - ~ T4
1) nvesiments outside badin N - 44

1) Inwestnents is lndiy

Teisl ‘. .




Edelweiss Finance & Investments Limited

Naotes to financial siatements {continued)

{Currency : Indian rupees in miikion)

9.

18,

.

Other financial assets

Deposits placed with exchange/depositories
Deposits- others

Margin placed with broker (refer note 5.4)
Accrued interest on margin

‘Triparty Repo

Other assets

Current tax assets (net)

Advance income taxes

(Net of provision for tax Rs. 79.03 million as at March 31, 2019, Rs. 534.38
million as at March 31, 2018 and Rs. 1,310.06 million as at April |, 2017)

Deferred tax assets (nel}

Deferred tax assels

Property, Plant and Equipment & Intangible assets
Difference between book and tax depreciation

Invetsme: other financials instronments
Unrealised loss on Derivatives

Fair vaiuation of investments and securitics held for trading - loss in valuation
Fair valuation of emplovee stock option

MAT credit g ement

Emptoyee benefit obligations

Disaliowances under section 43B of the Income Tax Act, 1961

Others

Deferred tax liabilities

Property, Plant and Equipment & Intangible assets
Difference between book and tax depreciation

Invetsment and gther financials instruments

Fair valuation of investments and securities held for trading - gain in valuation

Unrealised Gain On Derivatives

As at Asg at As at
March 34, 2019 March 11, 2018 April 01, 2017
139.90 [12.40 3%.80
167 (.82 8.98
303.47 41.51 16.18
0.28 0.69 0.14
3,900.¢0 - -
9.00 9.39 -
4,353.72 164.81 57.10
260.47 437.77 181.37
260.47 43777 181.37
297 2.38
89.78 6.31 1.80
- 226
- 31.77 30.61
- 6.47
0.48 T34 30.80
1.83 - -
94.16 9245 63,21
. (62
19.73 - 7.04
040 10.92 1546
20.13 10.92 23,42
74.03 81,53 40.09
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Edelweiss Finance & Investments Eimited

Notes to financial statements (continued)

{Currency : Indian rupees in mitlion)

As Rt As &l As al
March 31, 2019 March 31, 2018 April 61, 2047

13, Other non-financial assets
(Linsecured considered good, unless stated othenwise)
Inpul tax credit 1242 11,67 1.59
Vender Advances 370 132 -
Contribution to gratuity fund {net) ‘refer note 28) 1.50 1.47 0.98
Prepaid expenses 1.53 L85 -
Advances to employees 1.88 - -
31.03 16,31 3.59
i4. Trade Payahles
{1) total outstamding dues of micro enterprises and small enterprises 3 X )
(i1} 101a} outstanding dues of creditors other than micre enterprises and simall
caterprises (Refer note 5.A) 49,40 54.64 319.20
44.40 54 64 39.20
14.A  Details of dues to micre and small enterprises
Trade Payables includes Rs.Ni (March 31, 2018 Rs Nil; Apnl I, 20!? Rs N:E) payable 10 “Supphers regmlemd under the Mtcro. Smalt and
Mediven-Baterprisos-Bovelopment-A Ho-rterentth rpsin i payRe ; =it d -
vigsdhes dhis peh %WMﬁ}H@manM? prrey-fershe paepries it phicerwith repund b
applicability under the said Act.
15. Borrowings other than Debt Securities
(At amoriised cost)
ure
Triparty Repo
[Sccured by pledge of Government securitics and Treasury-bills] 18,062,9¢ - -
[March 3E, 2019; Repayable on Aprit 02, 2019 Interest payable in range of 5.50% {0
7.30%]
Collateralised horrowing and leading obligation and Clearcerp repo order - 17,373.62 11,434.99
matching system
[Secured by pledge of Govemnment securities and Treasury-bills]
[March 31, 2018; Repayabie on April 113, 2018 Interest payable m range of 441170 e
7.10%)
{March 31, 2017; Repayable on Aprii '3, 2017 Interest payable in range of 4 55 10
7.70%}
Unsecured
Loan from relsted parties 505227 {508 2,635 L
{Reler note 36 on Related party transaction)
(Repayable on demand, Interest payable i the range o 9.00% 1 12.50%: for March
31, 2019, 9% for March 31, 2018 and 9.00% to 12.00°, for March 31, 2047)
23,115.17 17,569.70 14,075.09
Borvowings in India 23,115.47 17,569.70 14,0715.09
Borrowings omside India . - .
23,115.17 17.568.70 14,075.09
16. Subordinated Liabilities

{at Amortised Cost)
Unsecured
Preference Shares 516,59 516.56
T 516,59 51659
Subordinated liabilities 1n India 516.59 516.59
Subordinated liabilities ontside India - .
516.59 516.59 516 59

The Preference Shares of the face value of Rs. 18 each were issucd at the rate of Rs. 15 per shave The Preference Shares were aliotied on July
19, 2013, The Preference Shares are Cumnolative and Redeemable. The Preference Shares carty a Cumulative dividend of 14.625%, The
Preference Shares will be redeemed at 2 premivm of Rs. 5 per preference share over the Face value together with the unpaid dividend ull the
date of redemption The preference share will be computsorily redeemed at the end of 10 years from the date of allotment.



Edelweiss Finance & Investments Limited

Notes to financial statements {continued)

{Currency : Indiat rupees in million)

17

18

i9.

20.

As at As at As at
March 31, 2019 March 31, 2018 April 01, 2017
Other finaneial Habilities
Accrued salaries and benefits 20.00 39.07 47.58
Provision for dividend distnbution tax 9,25 2.34 8.34
Unpaid dividends 3.31 0.39 .39
Book overdraft - 1.4%
32.56 48.80 58.79
Current tax liabilities (net)
Provision for taxation 806.24 194.00 195.07
{Net of advance tax Rs. 514.80 mitlion as at March 31,
2019, Rs. 778.16 million as at March 31, 2018, Rs. 620,13
million as at Apnl 1, 2017)
ST CUREAT R 75 - G 77 7
Provisions
Pravision for employee benefits
Compensated leave absences 1.45 1.10 0.67
Deferred bonus “ 105.52 [51.65
Others 9.41 9.0t
10.46 115.63 152.32
Other non-financial liabilities
Statutory habifities® 3.7 14,92 24.45
Others 12.63 163 [.74
16.34 {8.55 26.19

* Includes withholding taxes, provident fund, profession tax and other statutory dues payables




Edelweiss Finance & Investments Limited

Notes to finencial statements (continued)

{Currency . Indusn rupees in miikon)

As at March 31, 2019 As at March 31, 2018 As al April 01, 2017
No of shaves Amount No of shares Amount No of shares Amount
11, Equity share capital
Authorised :
Equity Shares of Rs.10 each 41,620,000 416.20 41,620,000 416,30 1064000 o
Preference shares of Rs 10 zach 31,380,000 313,88 31,380,000 313,80 70,600,008 706 G0
73,000,000 730,06 3,000,000 130,60 73,000,000 T30.00
Issued, Subscribed and Pald up:
Equity Shares of Rs 1%} each 3,435,332 34.35 3,433,332 314.3% 2,635.000 6.5
3;-%35“.}32 34.35 3,435,332 34.35 2,655,020 26,57
2t.A Reconciliation of number of shares
As at March 31, 2019 As at March 31,2013 As a1 April 93, 2017
Mo of shares Amount No of shares Armount No of shares Armount
Gastanding at the beginmingz of the year 3,435,332 34,35 2,655,020 26,55 2,655,020 6,55
Shares issued dunng the year (Refer note
below) - - 780,312 1.8G - .
k IR A T, W R A 7, WY 1|“;‘m T4 14

MNotes;

During the financial year 2047-18, the Company has issued 780,312 fully paid-up equity shares of Rs.10 each at a premmum of Rs 502 each for the consideration of R5.399.50 mifion o
Edelweiss Financial Services Limted.

21.B Terms/rights aitached 1o equity shares :

The Company has enly one class of equity shares having a par value of Rs. 10/, Each holder of equity shares 15 entitled to oue vote per share held

In the event of liquidation of the Corapany, the equity sharsholders will be entitled to receive the remaining assets of the Company, afler distibution of all preferential amounts, fany. in’
preportion 1o the number of equity shares held by the sharcholders

2L.C Shaves held by holding/ultimate holding company

As at March 31, 2019 As 2t March 31, 2018

Mo of shares

Asat Apnl 01, 2017

Y holding No of shares s holding No of shares ¥ holding
Holding company
Edelweiss Financial Seevices Limited 3,435,332 100.66% 3,4353 100.060% 2655020 100.003%
3,435@32 108.00%, 3435332 £00.0074 2.655020 100.08%
ZLD Detalls of shares held by shareholders holding more than 5% of the aggregate shares bn the Company
As at Mareh 31, 249 As at March 31,2018 As at Apni 01, 20617
No of shares % holding Mo of shares % holding No of shares % holding
Helding company
Edelweiss Financial Services Limited 343583312 100.00% 3435532 100.00% 1.653.020 100.00%
3435332 100.00% 3435332 10000% | 2,655.020 100.60%

4 including 6 shares held by neminces of Edelweiss Financial Services Limted

21.E. There are no shares reserved for Issue under options and coniracts / commitments for the sske of shares / disinvestment,




Edelweiss Finance & Investments Limited

Notes to financial statements (continned)

(Currency : Indian rupees in million)

22, Other Equity
As at Asat Asat
March 31, 2019 March 31, 2018 April 01, 2017
a. Capual redemption reserve 9.7t 91 2.7
b. Securities Premium Reserve T11.81 711.81 320.09
c. Statutory Reserve 911.04 921.04 878.58
d. General Reserve 90.26 90.26 90.26
¢. Retained Earnings 65.36 106.67 14.73
f Deemed capnal contribution - Equity 15.18 15,18 10.95
1,813.36 1,854.67 1,324.32
A, Nature and purpose of Reserves
4. Capital redemption reserve

PLH N

. Securities Premium Reserve

Securities premium reserve 15 used 10 record the premium on issue of shares, The reserve <an be utilissd vily fur Hmited purposss such as
issuance of bonus shares in accordance with the provisions +f the Companies Act, 2013,

. Statutory Reserve

Reserve created under 45-1C(1) in The Reserve Bank «f India Act, 1934 a sum not less than twenty per cent of its net profit every year as

disclosed in the profit and loss account and before any dividend is declared.

. General Reserve

General reserve comprises of the Company's undistributed earnings which are transferred from the retained eamings.

. Retained Earnings

Retained earnings comprises of the Company’s undistributed eamings after taxes,
it P pany

. Deemed capital contribution - Equity

Deemed capital contribution - Equity relates to Share options granted 1o efi
employee share option plan,

gible employees of the company by the parent company under 115




Edelweiss Finance & Investments Limited

Notes to financial statements {continued)

{Currency : Indian rupees in million)

22. Other Equity

2.

B.

1L

13

Iv.

VL

Other Equity (continued)

Movement in Other Equity

Capital redemption reserve

Opening Balance
Add : Additions duning the year

Securities Premium Reserve

Opening Balance
Less: Reduction on account of demerger (refer note 42.01}
Add : Premium recewved on issue of equity shares

Statutory Reserve

Opening Balance
Add : Reserve created for the year

General Keserve

Opening Balance
Add : Addition during the eyar

Retained Earnings

Opening Balance
Add: (Loss} / profit for the year
Add: Other Comprehensive Income
Less / Add : Income tax effect of ESOPs
Less: Profit transferred of demerged divisions {Refer note 42.01)
Add / Less: Impact on First time Adoption of Ind AS
Amount available for appropriation (a)

Approprialions:

Interim dividend on equity shares
Dividend distribution-tax

Transfer to Special Reserve

Proposed dividend on preference shares

Appropriations (b)
Total V-{a-b)

Deemed capital contribution - Equity

Opening Balance
Add : ESOPs charged during the year

Total = (IHIHII+HIV+V+VT)

Asat As at Asat
March 31, 2019 March 31, 2018 April 01, 2017
9.71 9.1 9.7
.71 9.71 971
711.8% 320.09 1,977.73
- - {1,657.64)
- 39172 -
921.04 878.58 719.96
- 42.46 158.62
923.04 921.04 878.58
90.26 20.26 90.26
90.26 90.26 90.26
106.67 14.73 319.86
(3.64) 126,93 79311
0.10 0.31 -
7778 7.16 30.61
- - {272.08)
- - 28.14
65.36 149.13 £99.64
- - {557.55)
= - {122.85)
- {42.46) (158.62)
- - {45.89)
- {42.46) (884.91)
65.36 106.67 14.73
1518 10.95 B
- 423 10.85
15.18 15.18 10.95
1,813.36 1,854.67 1,324.32




Edelweiss Finance & Investments Limited

Notes to financial statements (continued)

(Currency | Indian rupees in million) For the year ended For the year ended
March 31, 2019 March 31, 2018

23. Enterest Income

On Financial assets measured at fair value through profit or loss

Interest income from debt securities held for trading 1,400.65 1,57187

On Financlal assets measured at amortised cost

Interest income on fixed deposits with Bank 3.45 3.40

Interest income on collaterised borrowing and lending operations 2.39 2.98
Other interest income

- On margin with brokers 2.18 1.6}

- On others 199 6.83

1,411.66 1,590.65

24, Dividend Income

Dividend on secunties held for trading 1.44 0.72
25, Other income

Profiton sale of property, plant and equipment (net) 0.21 -

Interest on income tax refund 12.28 -

12.4% R




Edelweiss Finance & Investments Limited

Notes to financial statements (continued)

{Currency : Indtan rupees in mithon) For the year ended

26.

T

28.

March 31, 2019

For the year ended
March 31, 2018

Finance costs
On Financial Liabilities measured at Amortised Cost

Interest on borrowings

- Interest on collateralised borrowing and lending operations 79.31 337.01
- Interest on clearcorp repo order matching system 943.34 705.19
- Interest on loan from fellow subsidiaries 79.19 222.13
- Interest on bank overdraft 0.57 0.54
Interest on subordinated liabilities
Dividend on preference shares 55.24 55.24
Other interest expense
- Finance and bank charges 4.47 3.94
- Collaterahised borrowing and lending charges 42.34 2948
1204.46 1353.53
et gain-on Falv-vatwe-chamgey tivchmitny-trexsmry trenisey
Net gain/ (loss) on finaneial instruments at fair value through profit or loss
On secunities held for irading (18.60) 289.06
On derivatve financtal instrument 77.36 (175.59}
Profit on sale of investment held at cost - (25,60}
58,76 87.87
Fair value changes
Realised (117.45) 50.79
Unrealised 176.21 37.08
58.76 87.87
Employee benefits expense
Salaries, wages and bonus (refer note 29.D) 25.18 120.12
Contribution to provident and other funds 154 5.39
Expense on Employee Stock Option Scheme (ESOP) - Refer Note below 547 4.23
Staff welfare expenses 1.58 2.55
35.77 132.29

Nates:

Edelweiss Financial Services Limued (“EFSL”) the holding Company has granted an ESOP aption to acquire equity shares of EFSL that would
vest m a graded manner to Company’s employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options,

Company has accepted such cross charge and recognised the same under the employee cost.




Edelweiss Firance & Investments Limited

Notes to financial statements {continued)

{Currency:Indian rupees in million)

28

a)

b)

Employee benefits expense (continued)
Defined contribution plan - provident funds

In accordance with Employees' Provident Fund and Miscellaneous Provisions Act, 1952, employees of the Company are entitled to receive benefits under
the provident fund, a defined contribution plan, in which, both the employee and the Company contribute monthly at a determined rate. These contributions

are made to a recognized provident fund administered by Regional Provident Fund Commissioner. The employees contribute 12% of their basic salary and
the Company coniributes an equal amount,

Amount of Rs. 3.38 million (previous year: Rs, 3,33 million} is recognised as expenses and included in “Employee benefits expense”.

The Supreme Court has recently, delivered its rufing on the composition of basic wages fot the purposes of deduction and contribution to the Employees
Provident and Pension funds. The company, in the interest of its employees, awaits clarity on te complexities revolving around the application of the smid
order, the ambiguity reflected by the divergent views of legal experts and the response/direction from the authorities, including on representations made by
an industry association in this regard,

Defined benefit plan - gratuity

in accordance with the Payment of Grawity Act, 1972, the Company provides for gratuity, a non-contributory defined benefit arrangement providing lump-
sum gramity benefits expressed in terms of final monthly salary and year of service, covering all employees, The plan provides a lump sum payment to vested
employees at retirement or termination of employment in accordance with the rules laid down in the Payment of Gratuity Act, 1972

“The med vecont actuarial vaTuation 67 pfan dssety and the prevent vaTus of The déffned Borich

igation for gratuity were carried ouf as at Rdarch 31, T01u
The present value of the defined benefit abligations and the related cumrent service cost and past service cost, were measured using the Projected Unit Credit
Methed.

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the
Company’s financial statements as at balance sheet date:

Reconciliation of Befined Benefit Obligation {(DBO)

March 31,2019 | March 31 2018 April 81, 2017
Present Value of DBO at Start of the vear, 748 645,  BAT
. Service Cost -
i a, Current Service Cost ) 111 1,10 141
b.Past Service Cost L - 1,23 -
¢.Loss{Gain] from Seftlement . - - -
Interest L'ost . 0.49 03 046
| Benefits Paid ] 921 10.24) i0.96;
| Re-measurements o . = : -
a.Actuarial Loss/(Gain) from changes in demngraphic assumptions ) - - -
b.Actuarial Loss/{ Gain} from changed in financials assumptions b 0.13 {0.21y 0.16]
S.Actuarial Loss/i Gamy from experience over last past svar 0.27: {0.14; " {0.85}
Effect of avquisition / (divestiture: L - - -
Changes in foreign exchange rate - - -
Transfer n/ (Out) (082 {1.08) 12.14}
Present Yalue of DBO at end of the year 9 7.48 6.45;

Reconciliation of Fair Value of Plan Assels

X March 31,2019 | March 31,2018 Aprit 01, 2017 |

Fair Value of Plan Assets at start of the vear 895 .49 . 8.38
| Contributions v Emplover . 0.0} ] . -
Benefits Paid (.21} L 10.24) 10.961
[nterest income Plan Assets 0.64 0.57 (.56
Re-measurements : - - 5
Retum on plan assets excluding amount meluding in net interest on the ! 0.02 0.13 0.50

nei defind benefit liability / cassett

Effect of acquisition / (divestiture) 3 ) 4 - .
| Chanpes in foreign exchange rate

Fair Value of Plan Assets at end of the vear ) ‘ 941 . 893 .49
Actual Return on Plan Assets 0.66, 8.70 1.06

Expected Employver Contributions for the comine vear -




Edelweiss Finance & Investments Limited
Naotes to financial statements {continued)
(Currency:Indian rupees in mitlion)

28 Employee benefits expense {continued)

Expenses recongnised in the Profit and Loss Account

March 31,2019

March 31,2018

Service Cost

a.Current Service Cost Pt 110
b.Past Service Cost 1.23
¢.Loss/(Gain} from Settlement . -
MNet Interest on net defind benefit hiability - {asscy) {0.16) (D.20)
Changes in foreizn exchange rate -
Emplover Expenses .96 213

Met Liability / (Asset) recognised in the Bolance sheet

March 31,2019

March 33 2018

April 01,2017 ]

Present Value of DOB

) 791 748 6.45
Fair Value of Plan Asgets B 9.41 . 895 8.49
Liability /  Asset) recongised in the Balance Sheet . {150 11471 {201
Funded Status ‘Swipls/ (Defictt = 130 3147
Experience Adjustment on Plan Lialulitics (Gain) Lass 027 {0.14} {0.85)

* Surplus of Rs. 1.05 miltion transferred on account of demerger irefer note 42.01) and balance Rs, 0.98 miilion is appearing n other non financial asset as

at April 1, 2017 (refer note 13).

Percentage Break-down of Total Plan Asscts

Mareh 31 ,201% | March 31,2018 April 01, 2017
Equity instruments - - -
Debt instruments -
Real estate - -
Derivatives : -
Investment Funds with Insurance Company 99.9%, 99.9% 99,90
Of which, Unit Linked 99 9% 99 9% 99.9%
Of which, Traditional/ Non-Unit Linked - - -
Asset-backed securities
Structured debt - - -
Cash and cash equivalents 0.1% Gi% 0.1%
"Fotal 180%: 160% 106%
Actuarial assumptions:
March 31, 2019 1 March 31, 2018 Aprii 01, 217
Salary Grewth Rate (% p.a) 7% pa T pa 7% pa
Discount Rate (% p.a) 7% pa 71.3% pa 6.8% pa
Withdrawal Rate {% p.a)
Senigr 13%pa i3%pa 13%p.a
Middle 18% p.a 18%p.a 18%p.a
Junior 25%pa 25%pa 25%p.a
Mortality Rate [AEM 2012-14 FALM 200608 IALM 2006-08
{Ultimate) (Ultimate} {Utimate}
Interest Rate on Net DBO - {Asset ) (%) 7.3%pa 8% pa 7.4%p.a
Expected weighted average remaining working hife {years) 3 Years 5 Years 5 Years

Rz e e .




Edelweiss Finance & Investments Limited
Motes to finsncial statements (continued)
{Currency:Indian rupees in million)

28 Employee beneflis expense (continued)

Flovement in Other Comprehensive Income

March 31 2019 | March 31,2018

Balance at start of vear {Loss) Gain NIL NiL

Re-measurements on DBQ

a.Actuatial Lose/(Gain) from changes in demographic assumptions - -

b.Actuarial Loss/{(Gain) from changed in financials assumptions {0.13) .21

c.Actuarigl Loss/(Gain) from experience over last past year 0.27 0.14

Re-measurements on Plan Assels - -

Return on plan assets excluding amount including in net interest on the .02 0.13

net defind benefit liability / (asset)

Balance st end of vear (Loss¥ Gain 8.16 0.48

Senitivity Analysis

DOB increases / {decreases ) by . March 31,2019 | March 31,2018 April 01, 2017
1 %o Increase in Salary Growth Rate 0.39 .37 029
1 %5 Decrease in Salary Growth Rate 10,36} 3034y i0.27y

1% Inerease in 131 n _ AR AN 11k 51 SOOI {1 V.1 £ SO
 Tiscount Rate s Ayt T R

1 % Increase in Withdrawal Rate {0.037 {0.03)) 10.0%
1 % Decrease in Withdrawal Rate N 0.0} 0.03 007
Mortality {Increase in exproted hifetime by 1 Fear} Negligible Change; Neglieible Chanpe!  Neghyible Chanie
Mortality {Increase in expected lifetime by 3 year) Negligible Change! Negligible Change! Neghgible Change

Note: The sensitivity is performed on the DBO at the respective valuation date by modifs ing one parameter whilst retaining other

paramelers constant there ars 1o chanies from the previous period to the methods and assumptions underlying the sensitivity anal»se<

Movement in Surplos / {Defleit)

March 31,2019 March 31,2048 April 01, 2017

Surplus / {Deficit) at start of year 147 (.93 001
Net (Acquisition) / Divestiture - : -
Net Tranfer {In)/ Qut 0.82 1.08 2.14
Movemen! during the year - - -
Current Service Cost {L11} {1.18) (41}
Past Service Cost - (1.23) -
Net Interest on net DBO 0.16 0.20 Q.10
Changes in foreign exchange rate - - -
Re-measurements 0.16 0.48 1.i9
Contributions - Benefits 0.01 - -
Impact of demerger * - 105 {1.05)
Surplus { (Defleit) at end of yenr i.56 1,47 0.98

* Surplus of Rs. 1.05 million transferred on account of demerger (refer note 42.01)




Edelweiss Finance & lavestments Limited

Notes to financial statements (continued)

(Currency : Indian rupees in million) For the year ended for the year ended
March 31, 2019 March 31,2018
29, (her expenses

Advertisernent and business promotion 0.15 014
Auditors’ remuneration (refer note 29.4) 1.7 2,02
Commission and brokemge 08,22 0.42
Communication 1.87 1.8%
Directors' sitting fees .46 0.50
{nsurance 009 0.08
Legal and professional fees 5.83 35.27
Printtng and stationery 8,26 B.18
Rales and Laxes B.63 7.50
Rent {refer note 29.C and 29.0) 9.99 12.35
Repairs and maintenance {refer note 29,01} 0.06 0.17
Electricity charges (refer note 29.0) 0.93 L3
Foreign exchange 10ss (net} 0.01 -
Computer expenses 0.57 0.25
Computer software 609 1.79
Cormporate social responsibility (refer note 29.5} 500 4.02
Clearing & custodian charges 0.24 1.23
Dematenalisation charpes - 0.0
Raling support fees 0.13 0.26
Membership and subscription 0.09 -
Office expenscs 1746

Securities fransachon tax
e e T
Stock exchange expenses

Travelling and conveyance 563

Miscellaneous expenses 6.88

Housckeeping and security charges frefer note 29 D) 0.29 -
73.88 79,12

29.A  Audltors' remunerstion:
As a Auditor

Audit feez 1.78 1.95
Remmbursement of cxpenses 0.07 0.07
1.1 2.0

29.B  Details of TSR Expenditure:

Grass Amount required te be speat by the Company as per

the provisions of Section 135 of Companies Aet, 2613, 14.99 19,50
Amount Spenl (paid in cash)

i) Construction/ acquisition of any assels
ii) On purpose other than (i) above 5.00 4012
Amount Spent {yel to be paid in cash}

i} Construction/ acquisition of any assets
ii} On purpose other than {i) above

5.00 462

Amoumt paid 1o EdelGive Foundation 5.00 462
refRy nate 36 Filated party disclosure)
Paid to external parties - i
5.00 4.2

The Company is a wholly owned subsidiary of Edelweiss Financial Services Limited. Edelweiss group fs conscious of 1ts
Corporate Seciat Responsibility and, had accordingly established # CSR arm, "EdelGive Foundation” i the yesr 2008, As=n
amount of Rs 225.19 mithon (Previous year: Rs. 177.84 miilion) (representing more than 2% of the consolidated profit vl the
group) was spent by the group as a whole towards CSR activities during the year ended 31 March 2019, the Company has not
mcutred the prescnbed CSR expenditure on a standalone basis during the year ended 31 March 2019

20.C Operating leases

The Company has taken premises on operating lease. Rental expenses for the year aggrepated 10 R5.9.89 miltlon (Previous
year Rs.12.35 million} which has been included under the head Other cxpenses  Rent in the staternent of profif and loss.

29.D Costsharing

Edelweiss Financial Services Limited, being the holding company along with fellow subsidiaties incurs expenditure like
comimon sentor management compensation cost, Group mediclaim, etc. which is for the common benefit of itself and its
certain subsidianes including the Company. This cost so expended 15 reimbursed by the Company on the basis of number of
employees, time spent by employees of other companics, actual identificattons etc. On the same lines, costs fike tent, electricity
charges incurred by the Company for the benefit of fellow subsidiaries and associate companies (if any) are recovered as
reimburserment by the Company from the subsidiaries and associate companies on stmlar basis. Accordingty, and as identified
by the management, the expenditure heads in note 28 and 29 include relmburscments paid and are net of the reimbursements
received based on the management’s best estinmate are Rs. 11.86 milllon (previous year Rs. 14.37 miltion)




Edelweiss Finance & Investments Limited
Notes to financial statements (continued}
(Carrency : Indian rupees in million)

30, Income Tax

30.A Component of Income Tax Expenses

Current Tax

Adjustment in respect of current income 1ax of Prior years
Deferred tax relating to temporary differences

MAT Credut entitlement

Total Tax Charge for the year

Current Tax (Refer Note 30.8)
Deferred Tax (Refer Note 30.C)

Profit / (Loss) before Taxes
Statutory Income Tax rate

Tax Charge at Statutory Rate

Adjustment in respect of current income tax of prior year
MAT tax payable

Tax effect of :
Income / Items not subject to tax to chargeable to kower tax rate
Dividend Income
Loss on sale of shares
Non deductible expenses
Dividend on Preference shares
Interest on shortfall of advance tax
Donation expense
Recognition of avallable Minimum Alernate Tax credit
Others
Total Tax Expenses Reported in Statement of Profit and Loss

Effective Income Tax Rate

For the year ended For the year ended
March 31, 2019 March 31, 2018
79.47 6.47

6.64 (165.16)

36.79) (27.97)

- (6.47)

49.32 (193.13)
86.11 {158.69)
(36.7%) (34.44)

For the year ended For the year ended
March 31, 2619 March 31, 2018
45.68 (66.20}
34.94% 34.61%
15,96 -

6.64 (165.16}

- 6.47
(0.50) (£.25)
- (8.86)

193¢ 19.12
0.08 {0.34)

0.87 1.39
- (647
6.97 (39.03)
49.32 (193,19
187.96% 291.75%




Edelweiss Finance & Investments Limited
Notes ta financial statements (continued)
(Currency : Indian rupees in million)

30.C Movement of Deferred Tax assets

Financial Year 2018-19
Movement for the perlod (2018-19)
Ason March 31, Recognised in  Recognised in  Recognlsed in Gihers Total movement As on March M,
w018 profit or loss ocCi other equity 2019
Deferred tax assets
Property, Plant and Equipment & Intangible 218 {8.31) . 030 2.07
assets
Unreslized foxs on Denvatives 6.31 83.47 - B3.47 89 78
ESOP cost : - {31717 - 3777 -
MAT credit entitlement . . B (647} {6.47) w
Emgpiayes benefits obligations {3672) {0.06) - . (36.78} 048
Others 1.83 183 1.83
Deferred tax labilitles
Fair valuation of investments and secunities Fih (21 99) {251.9% {E2 73
held for tradng - gain in valuation
L ngealised Gain On Derivalives (100940 10 52 - 10.52 £3.40)
Deferred tax assets (net) 81,53 36,79 {0.06) {37.77) 647 (7.50% 403
Flaancial Year 2817-18
Moverment for the perlod (2017-18)
As on Aprit |, Recopnised in Recogpisedin  Recognised in As on March 31,
2017 profit or loss oc other equity Others  Total mavement 2018
Deferred tax assets
Propetty, Plant and Equipment & intangible 10.62) l60 - 3.00 238
assets
Unrealised loss ©n Denvatives 1.80 4.51 - - 4,51 631
Fair valuation of inve: tments and secyrities {704) 930 - 230 2.26
held for trading - loux in valuation
ESOP cost 3041 Ti6 706 3777
MAT credit enhitlement 6,47 447 647
Employee benefits obligatons 3080 6.63 1547} 6 46 3726
(hers . .
Deferred tax Habilities
Unrealised Gan On Derivatives (15 46) 4,54 454 (16.92)
Deferred tax assels {net) 40,09 3444 {0.17) 716 - 41.44 81.53




Edelweiss Finance & Investments Limited

Notes to financial statements (continued}

{Currency : Indtan rupees in million)

3L

32

Esrnings per Share
Basic eamnings per share is caloulated by dividing the profit attbutable to equity sharcholders of the Company by the weighted average
number of equity shares outstanding during the period.

Diluted eamings per share is calkoulated by dividing the profit atiributable 1o equity shareholders of the Company with the weighted average
number of equity shares outstanding during the period adjusted for assumed converston of all dilutive potential equity shares.

For the year ended For the year ended

March 31, 2019 March 31,2018
Net {loss}/ profit attnbutable to Equity holders of the Company {A) {3.64) 126.93
Weighted average Number of Shares
~ Number of equity shares outstanding at the beginning of the year 3,435,332 2,655,020
- Number of equity shares issued during the yeer - 785312
Total number of equity shares outstanding at the end of the yeer 3,435,332 3,435,332
Weighted average number of equity shares cutstanding during the year
{based on the date of issue of shares) (B) 3435332 3,056,801

The basic and diluted earnings per share are the same as there are no dilutive/ potentinl cquity shares issued or outstanding as at the year end.

Contingernt Liabillty & Commitment:

In the ordinary course of business, the Company faces clams and assertions by vanous parties. ¥he Company assesses such claims and
assertions and momitors the legal environment on an ongoing basss, with the assistance of external legal counsel, wherever necessary The

* ompany records a Habihty for any claims where a potential loss 1s probable and capable of being estimated and discloses such matters m is
financial statements. 1f materal. For potential losses that are considered possible, but not probable, the Campany provides disclosure in the
financial statements but does not record a habiltty 1n its accounts unless the Yoss becomes probable.

The Company believes that the outcome of these proceedings wilt not have a materially adverse effect on the Company's financial position
and results of operations

Contingent Liability
As at As at Asat
March 31, 2019 March 31, 2018 Apnl i, 2817
Taxation matters related to income tax for Assessment year 2009-10 and
Assessment year 2013-14 in respect of which appeal is pending 6.60 .60 .60
Taxation matters related to service tax for the period from Apnl 1, 2011 3.08 -
to March 31, 2016 in respect of which appeal is pending

32.2 The Company has received demand notices from tax authonities on account of disallswanie of expenditure for eaming ¢xempt itcome under

Section 144 of Income Tax Act 1951 read with Rule 8D of the Income Tax Rules, 1962 {he company has filed appealis and 15 defending its
position. Based on the favourable outcorme in Appellate proceedings in the past and as adwised by the tax advisors, company 15 reasonably
certain about sustaining its posttion in the pending cases, hence the possibility of outflow of resources embodying cconomic benefits on this
ground is remote”

32.3 Commitment

3.

As at Asat As at
March 11, 2019 March 31, 2018 Apnl 1, 2017
) Uncalled fiabilities on non-cusrent investments R
b} Estimated amount of contracts remaining to be executed on capital - 3.98 .06
account and not provided for
Segment Reporting
The Company’

s main business 15 trading and dealing in Gove RS iinges (“G-8ec”) and fixed mcome securities. AN other activities




Edelweiss Finance & Investments Limited
Notes to financial statements {continued)
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34. Cash Flow Disclosure

Change in Liabilities arising from financing acitivies

Particulars AsatMareh 3l o gy ChangesinFair o cme)*  AsatMarch 31,2019
2018 value

Borrowings other than Debt Secunities 17,569,710 5,566,133 - {20.36) 2311517

Subordinated Liabilities 516.59 - - - 516.59
18086.29 5566.33 - (20.86) 23631.76

Particulars Asat April 01, Cash Flows Changes in Fair Others (net) * As at March 31,2018
2017 value

Borrowings other than Debt Securities 14,075.09 346771 B 26.90 17,569.7G

Subordinated Liabilities 516.59 - - - 516.59
14.591.68 3,867,71 - 26.90 18,086.29

* Other columa includes the effect of acorued but not paid interest on borrowing
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Edelweiss Finance & Investments Limited
Notes to the flnsncial statements (Continued)
(Currency: Indian Rupees in miltions)

36 Blsclosure of related parties transactions pursaant to Ind AS 24 "Related Paryy Disclosures™

{. List of relsted narties snd relstionsbip:

Relationship

Name of celated parties

Holding Company

Fellow Sobsidiaries

Edebweiss Financial Seevices Limited

ECL Finance Limited

ECap Equities Limited

Edel Land Limited

Edelweiss Securities Limited
Edelweiss Broking Limited
Edelweiss Housing Finance Limited
Edelweiss Retail Finsnce Limited
EdelGive Foundation

Edslweiss Capital Markets Lisnited

Edelweiss Rura} & Corperate Services Limited (Formerly Edehweiss Commodities Services Limited)

Edelweiss Custodial Services Limited
Ldelweiss Finvest Private Limited

Edelweiss Business Services Limited {Merged with Edelweiss Rural & Comparate Services Limited)

Edelweiss Yakio Life Insurance Company Limited
EFSL Trading Limited
EFSEL Comtrade Limited
EFS, Commedities Limited

A (1 ST RIS a1 s B (1 HE S0

Key Management Personnel

Nop executive director

Edet Invesiments Limited
EC international Limited
Edelweiss Alienative Assct Advisors Limnited

Edebweiss Asset Reconstruction Company Linited

Awuris Corporate Centre Linsited
Burlingion Business Solulions Limitzd

Venkatchalam Ramaswamy

P.M. Venkatachalam
Vinod funeja

Note: The above list contain name of only thoss related parties with whow the Company has undertaken transsctions in current o7 previous year,

it Transactions with related fmrties :

Nature of TransacHons

_ Related Party Name March 31, 2049 31 Mprch 2018
A. Capltal sccount transactions
Sale of equity shares EC Iternational Limited - 16.04
Prefercnce Shares transferred on demerger Edelweiss Finvest Private Limited - 490.58
B Catveat sccount transactions
Loans taken from (refer note | befow) Edglweiss Finvest Private Limited - 648,84
Edehwelss Rural & Corporate Services Limited 3,362.96 19,252.30
ECap Equitics Limited 4,566.08 -
Loan repaid to (refer note | below) Edelweiss Rural & Corporate Services Lunited - 19,5316.51
Edelweiss Finvest Private Limiled - 648.84 |
Loans given to {refer note | below) Edelweiss Rumt & Corpornte Services Limited 308192 -
< & dary market frapsact o
Purchases o secumltes ¢ or trading from: ECL Finance Limited 2,625.64 591517
Edclweiss Rural & Corporale Services Limited 113224 4,262,38
ECap Equities Lintited - 428.46
Edchweiss Tokio Life Insurence Company ©imited 196.48
Edelweiss Finvest Private Limited 10142 £68.81
Sale of secutities held for trading o ECL Finance Limited 244882 §,549.20
Edelweiss Rural & Corporate Services Limited 249,19 657,19
Edelweiss Securities Lunited 166.49 151,66
Edelhweiss Tokic Life Inswance Company Limited 86.19 50.45
ECap Equities Limited - 0.26
Edztweiss Finvest Private Eymited - 480.15
Edelweiss Broking Limited - 11267
Edelweiss General Insurance Limited 9901 23t 59
Edelweiss Retail Finance Limited 315.46 -
Margin placed with {refer nate { below) Edelweiss Securitics Limied .37
Edel Investments Limited 0.97

Edeiweiss Custodial Services Limuted

3
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25

Disclosure of related parties ransactions pursuant 1o fud AS 24 "Reiated Pariy Dlsclosures™ {continued)

Margin refund recewved from (refer note | below)

Amount paid to Broker for trading in cash segment
Amaunt received from Broker for trading in cash segrent

Other transactions

Interest Expense on loan taken from
Interest reccived o debt instneaments from

interest received on masgin placed with brokers

Reimbursement p4id te

Cost reimburserment pald to

Corporate Guarantes supporn fee
Rating support fees paid to

Clearing charges and Stamp duty
patd to

Commission and brokerage paid 10
Dronation given (o
Remuncration paysble to excoutive director {refer note 2 below)

Sitting fees paid to non executive director

Brlances with relnted parties
Lisbilities
Corporate gusrantee taken from

Interest expenses socrued and due on borrowings

Trade payables to

Unsccured toan taken from

Favestments
Securities held for wading - Debentures of

Paveble to Broker

>

>

>

Edelweiss Securities Limited
Edel nvestenents Limited
Edelweiss Custodisk Services Eimeed

Edebweiss Sexurities Limited

Edelweiss Secarities Limited

Ecap Equites Limited
Edelweiss Rural & Corporate Scrvices Limited
Edelweiss Finvest Private Limited

ECL Finance Eimiled
Edelweiss Housing Finance Limited
Edelweiss Retail Finance Limited

Edefweiss Securities Limited
Edebweiss Custodial Services Limted

Bdelweiss Financial Services Litmited
Edelweiss Rursl & Corporate Services Limited
Edelweiss Business Services Limuged
Edelweiss Brokung Limited

Edelweiss Custodial Services Limited

ECL. Finence Limited

ECap Equities Limited

Auris Corpatate Centee Lumited

Burlingion Business Sohutions Limited

Edelweiss Financial Service: Limited
Edelwetss Financizl Servces Limited

Edebweiss Securities Limited

Edehwveiss Secunities £ imeed
EdelGive Foundation
Venkaichalam Ramaswamy

PN, Venkatachaam
Vinod Funeja

Edetweiss Financial Services Limited

Edgebweiss Finvest Private Limited

Edelweiss Financial Services Limited
Edelweiss Secorities Eimited

Edelweiss Rural & Corporate Services Eimited
Edelweiss Business Servives Limited
Edelweiss Broking Limited

ECap Equitics Limited

Edeiweiss Alternative Asset Advisors Limited
Edelweiss Finvest Private Limited

Ede! Investments Limited

EFSL Commodities Limited

Edel Land Lisnited

ECL Finaree Limited

Edelweiss Asset Reconstruciion Company Limited

ECap Equities Limited
Edelweiss Rural & Corporate Services Limited

ECL Finance Limited
Edelweiss Housing Finanee Limited

0.60

24.93

4.69
46,95
27.55

.37

9.0
26,76

601
.66

1.76
133
27.43
.13
(A ¥
0.03
.22

4.38
0.2

8.00

0.00
s.00
9.40

032
0.14

6T

pop

.97
513t
0.67

209.1%

32038

1G2.E5
11997

4

Rt
iap

s e

462
12.97
26.32

G.AG

2.9
0.13
0.01
0.12

2,55
0.26
b1

0.02
4902
58 88

0.26
0.24

1,243.54

26.91

448
0.55

1,98
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36 Discipsure of related parties transactons pursuani to Ind AS 24 "Related Party Disclosures* (continued)

Assets
Accrued interest income on debentures of ECL Finange Limited .05 0.i4
Edebweiss Retad] Finance Limited B 4.03
Edetweiss Housing Finance Limited .01 6.04
Trade Receivables * ECL Finance Limited 0,00 -
Edelweiss Securities Limited 036 8967
Edetweiss Bural & Compomie Services Limited o062 -
Edel Land Limited - 547
Edelweiss Custodial Sevvices Limited LN &3 BRT
~ EFSE Trading Limited 000
Edelweiss Capital Markets Limited .14 .
* EFSL Comtrade Limmited .00 -
Other current assets
Margin Placed with Brokers Edehweiss Securities Limited - 468
Edelweiss Custedial Services Limited 43,93 23
Edel Investments Limnited 207 -
* - less thea Rs, 0.0} miliion
Alngas

Note T+ The intra group Company Joans ure generally in the satuse of revolving demand loans. Loan givenviaken (offrom parties and margin moncy placed ¢ refungd weeived withy from
related parties sre disclosed based on the maxinum incremental smount giver/izken end placed / refund recerved during the reporting penod.

Note &1 infarmation relating to remuneration peid 1o key managerial person mentioned sbove excludes pravision made for gratuity, leave encashment and deferred bonus which are
provided for group of employess on an overall basis,




Edelweiss Finance & Investments Limifed

Notes to financial statements (continued)
{Currency : Indian rupees in million)

37. Capital Management

The primary objectives of the Company's capital management policy are to ensure that the Company complies with extemally
imposed capital requirements from its regulators and maintains strong credit ratings and healthy capital ratios in order to support its
business and to maximise sharcholder value.

The Pillars of Its policy are as follows:

ay Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order to minimize liquidity risk.

b) Maintain investment grade ratings for all its liability issuances domesticaily and internationally by ensuring that the financial
strength of the balance sheets is preserved.

¢} Manage financial market risks arising from interest rate, equity prices and minimise the impact of market volatility on carnings,

d) Leverage optimally in order to maximise shareho!der returns while maintaining strength and flexibility of balance sheet.

This TrARICWONK S adjusted based on underlying macro- economic factors affecting business environment, financial market conditions

and interest rates environment.

Regulatory Capital

The below regulatory capital is computed in accordance with Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September
1, 2016 issued by Reserve Bank of India.

As at As at Asat
Particulars March 31, 2019 March 31, 2018 31 March 2017
Capitzal Funds
Net owned funds (Tier { capital) 1,762.88 1,800.92 1,309.46
Tier I1 capital 470,70 470.70 470.70
Total capital 2,233.58 2,271.62 1,780.16
Total risk weighted assets/ exposures 7,092,217 5,399.27 873.05
% of capital funds to risk weighted assets/exposures:
Tier | capital 24.86% 33.35% 149.99%
Tier 11 capital 6.64% 8.72% 53.91%
Total capital Funds 31.50% 42.07% 203.90%

No changes have been made to the objectives, policies and processes from the previous years, However, they are under constant
review by the Board.




Edelweiss Flnance & Investments Edmited

MNaofes to financial statements {continued)
{Currency : Indizn rupees in mithon)

38. Falr Value messurement:

A. ¥aluation princigles

Fair value is the price that would be received to sell an asset or paid to transfee a finbility m an orderly transaction in the principal (or most advantageous) markes at the
measuremant date under current market conditeons (Le., an exit price), regardless of whether that price 15 directly observable or estunated using a valuetion techmique. In order
10 show how fair values have been derived, i el ing are classified hased om a hierarchy of valuation technigues:

Level 1 valuation technique using quoted market price: financial instouments with quoted prices for identical instrurnents in active markets that compay can ac¢s: at the
measurement date.

Level 2 valuation technique using observable inpuls:Those where the inpats that are used for valuation and are significant, are denved from direcily or nduzctly observable
market data available over the entire prriod of the instrament's life.

Levell  valuation technique with signifi beervable inpuis: Those that include one of more unchsearvable input that is sigmficant to the measerement as whole

Reler sote 2.1} for more details on fair value hierarchy

B. Valuation goverante framework

The Company’s fair value methodofogy and the gov € over its models includes a number of controls and other procedures (o cnsure appropriate safepuards are in place fo

ensure its quality and adequacy. AH new product initiatves (inchuding their valuation methodalogses) are subject {o spprovals by various functrons of the Campany including the
risk and finance functions,

Where fair values aze determined by reference 1o cxternally guoted prices or sbservable pricing inputs to models, independent price determination or vahidation is wsed, For
inactive markets, Company sources aliernative market information, with greater weight given to information that 15 conssdzred (o be more relevant and reliable.

The responsibility of ongoing ment yesides with the business and product line divisions, However finance deparument 13 also responsible Br establishing procedures
poverning vafuation and enswuring fair values are in complisnce with accounting standards,

As st March 31, 1619 Level 1 Level 2 Level 3 Toial
Assets measured at fair value on 2 recurving basks

Derivaiive financisl instruments
Exchange-iraded derivatives

018 - . d18
QTC derivatives - 1.1 . [EH]
Total derlvatlve financlal insteuments - A .18 1.0} - 1.19
Finantial Assets held for {rading
Government debt securitees 13,679.2) - . 13,679.23
Other debt securities . £25.30 - 125.39
Totat Flnanclal assets held for tradiog - 8 1367923 125.38 - 13,804 53
‘Fotal Ff tal 4 asured at fai b +B 79 -
otal Financial assets measured at fair value (A+RB) 13,679.41 126,31 13’395.71
Liabllkies measured at falr value on a recureing basts
Derivative financial instruments
Exchange-traded derivatives 9.69 - - .89
OTC desivatives - 260.35 - 60.35
Total derivative flnznclal insteuments 2.69 260635 - 270,64
Total Financial labilities measured ot fair value 9.6% 260.5 - 270.04
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Notes to financial statements (continued)
{Cumency Inchan rupees i toillion)

38. Fair Value measurement:

As at March 31, 2018 Level | Level 2 Level 3 Total

Asseis measursd at falr value oo = recurcag basls
Derivative financial instrumenis

Exchange-traded derivatives 329 . - 329

OTC denivatives . 2644 2644
Total derivative financial instruments - A . o 1 2544 - 3573
Financial Assets held for trading

Governmenl debl secuntecs 14,406 .88 . i4,406.88

(ther debt securilies - 38924 - 38924

Preference Shares 28.76 - : 2876
Total Financial assets beld for trading - B 1443564 38524 - 14,824 B8
Total Financlal assets mensured &t falr value (A+B} 14,438.03 415.68 - 14,854.61
Liabilittes measured st fair vatue on 2 recurring basis
Derivative financisl instruments

Exchange-traded devivatives . . . .

OTC derivatives 2072 - 5,72
Tatal derivative financhel instruments - A 272 . 2073
Tatal Financisl labliifler measured at falr value - 10.72 - 28,72

CRsatApriE T Ty evel TLevelz Leveld T okt

Assets messured at falr value on a recarddng basls

Derivative financial Instruments
Exchange-teaded denivatives
OTC denvanves

Total derlvative flnancial Instruments - A -

Financlal Assets held for trading
Goveriment dedt securities 4,564,310 . 14,564.10
Other debt securitees - 454 3¢ 450,27
Preference Shares . ,

Total Financial assets held for trading - B 14,564 10 45027 - £3.014.37

‘Fotat Financinl assets measured at falr value (A+B} 14.564.10 480.17 - 1501437

Linbliities measured at fair value on & recurring basls

Derivative financkst instruments
Exchange-traded derivatives . .
C denvatives - 1502 1542

. 15.02

- 15.62

Total derlvative firaneial instruments 1502

“Totel Finaneind tabilities measured at fabr value ) - 15,02

D. Valuzten techniques;
Guovernment deit tecurities:

Government debt necuritie are finan: ial istruments wsued by sovereign governments and inchude both k:ag term bonds and short-term Treasury ills with fixed or floating rate
interest payments These instruments sre generally highly Hiquid and traded in active raarkets resuling s Leved | classificaton

Eebt seeuritles:

Whiist most of these instruments are standard fixed rate securities. Fair value of thess {nstruments is derived based on the indeative quite: of price and yields prevaiing s the
tarkel 28 al tHE FEPSIAG 446" The Uempany kas used quoted prive of nationa! rtock axshamce wherever bonds are traded actively In cases where delt secunbies are not
activity traded The Company has used CRISIL Corporate Bond Valuer model for measuring fair valus

Equlty instruments and units of mutas] fund:

The majorty of equity insirunents are actrvely traded on siock exchange: with readily avaidable active prizc: on a regular basis Such wstruments are classified as Level | Unit:
held m fnds are measured based on their pabhshed net asset value (NAY), tzkeng into a:.unt redemplion an/nr other restrictions. Such wstruments are akso classified &5
Lewel 1. Equity instrurncnts in non-listed entities ace invitially recognised st transaction price and re-measured at cach reporting date &t valuation provided by external vahzer at
mstrument level, Uniisted equity securities are classified at Level 3

Enterest raic swaps:

Under Interest rale swap contrast, the Company sgrees 12 exchange the difference between fixed and {loatuny; rate wnterest amount calculated on agreed notsonat prwncipzl Such
contracts enable the Company te mitigate the risk of changinp interest rat: the fair value of mictest ale swap is determuned by discounting the future cash flows using the
curves ol the end of reporting penod and the credit risk mherent in the contract. The Company classify the Interest rate swaps as level 2 instruments

Exchange traded derivatives:

Exchange traded denvativer ineludes index/stock options, ndex/iteck futures, <rmpatiy us<s cxshange raded prices ko value these dersvative and classify these mstrwnent as
fevel |
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38. Fair Value measurement:

¥, Falr value of financial instruments not measured at fair value:

The table below is a comparison, by class, of the camying amounts and faur values of the Company's financial mstruments thot are not carried al fair value in the
financial statements. This table does not include the fair values of non - financial asscts and non financial habilities.

As at March 3, 2019 Carrying Value Level § Level 2 Level 3 Total
Finaincial Asscts
Cash and casly equivalents 1.350.24 1,056 24 - £0150.24
Bank balances other than cash and ¢ash equivalents 53.33 5333 . - 333
Trade Receivables 6.283.79 6,283.79 - 6,283.79
Chther Recewvables 084 0.84 0.84
Other financial assets 4,353 72 - 4.353.72 435372
Total Financlal Assets 11,741.92 1,163.57 10,3833 = 13,741.92
Finaocial LinbHities
Trade paysbles 49,40 49 40 49,40
Borrowings (other than debt securities) 2LEES LT FERELA Y - 2311517
Subordinated Liabilities 516.59 516 59 516.59
Oitker financial ligbiluics 3256 3256 3256
Tatal Financial Liabitities 23,713.72 23,713.72 - 23.713.72 :
As at March 31,2018 Carrylag Vatue Level ! Level 2 Level 3 Total
Financial Assets
Cash and cash ¢quivalents 152.96 £52.96 152.96
Hank balances other than cash and cash equivalents 50.02 50.02 : 30.02
Trade Receivables 4.563.14 4,561 14 4.563.44
Other Receivables 95.30 95.3u 95,30
Other financial ssseis 32356 1256 32.56
Total Financia) Assets 4.891.98 102.98 4,691.00 - 4,893,98
Financial Linbilities
Trde payebles 54 54 54,64 5464
Borrowings (other than debb securities) 12.369.70 17.569.70 17.569.70
Subordinated Liabilities 516.59 516,59 B 516,59
Other financial labilities 48.80 - 4830 - 4880
Total Flnanslal Liabititles 18,149.73 - 18,189,773 -

18,189.73
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Naotes to financizl statements (continued)
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38, Fair Value measurement:

As gt April 01, 2087 Carrylng Value Level 1 Eevel 2 Level 3 Totst
Financial Assets
Cash and cash equivalents 741.24 14134 74324
Bank balances other than cash and cash equivalents 50.00 5000 : 2100
Trade Receivables 22297 . 222.97 iize7
Other Reccivables 10523 . 105.23 105.23
Other financisl assets 5119 - 5744 57148
Totel Financiat Assets 1,178.54 19324 385.30 1,178.54
Financial Liabilities
Trade paysbles 39.20 . 3520 39,20
Borrowings {other than debt securities) 14,075.09 14,0759 1457509
Subordinated Lisbilitics 516.59 518.59 516.59
Other financial labilities 58,79 3879 58.79
Total Financial Llabiiities 14,66%9.67 - 14,689.67 14,689.67

G Valuation Methodelogles of Financial Insiruments nat measured st faly value

= 2

sumntions.aeed .4

BEhCial statemnenis, {les

e 1kt values were calculatea for disclosuse purposes ouly. 1he below

such, may differ from the technigues and assumptions explained i notes.

Short Term Financial Assets and LiabHitles

methodologies and assumphions relate only 1o 1he nstrume

AR R TR
als e the sbove tablss and, o<

For financial assets and financisl lisbilittes that have a short-term matusity {less than twelve months), the carrymg amounts are 2 reasonable epproximation of their fair valur Such
instrupents include: bank balances other thans cash and cash equivalents, trade and other receivables, other financial assets, trade payables and contract lisbiltty wathout a :pecific

matrity, borrowings (other than debt securities), subordinated labilites, other Birancial habidties. Such amounts have been classified as Level 2 on the basis that ao sdjustinents have
heen nade to the balances in the balance sheet.
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39, Risk Management

39.A intreduction and risk profile

Risk is an inhcrent part of Company's business activilies. When the Comp tends a corp or retaif loan, buys or sells securities in earket, or offers other products or services, the

Company takes on some degree of risk, The Company's overall cbjective is 10 manage fis businesses, and the associated nisks, in 2 manner that balances #rving the isterests of its customers and
investors and protecis the safety and soundness of the Company

The Company beheves thay effective risk management requires:

1} Accep of responsibility, inclading identification and escalatton of Fisk rirues. by @] individuals within the Company,
2) Ownershup of nsk identification, assessmont, data and management within each of the lines of business and Corporate, and
3) Firmwide structures for fisk governance

The Cowpany staves For continual improvement through 2ffons to enhance contrats, ongoing employee trainmng and development and other measures

39,8 Risk Management Structare

Ve have & well-defined risk manageineat policy framework for nsk ideatification. assessment and control fo effeciively manage nisks assocrated with the various business activilies, The risk

function is monitored prirarily by the business risk group. The Company has abso established a Global Risk Comnittee that 1s responsible for managing the nsk ansing out of various business
activities at a central fevel.

Ouwr nsk manag t policy that the margin requirements arc conservative to be able 10 withstand market volatility and = enanos of sharply declining prices. As a result, we follow
conservative lending norms. The Company centralises the risk monitoring systems to moniter our cliear’s eredit exposure which is m addition 1o the monitorng undertaken by the respective
businesses.

The Company’s board of directors has overall responsibility for the establishinent and oversight of the Company's nisk management framework. The hoard has establistied the Rusk Manageinent

Committee, which is responsible for developing and monétoring the Company”s risk management policies. The Comiittee holds rem

The audit ittee o how gement monitors compliance with the Company’s risk managemens policies and procedures, and reviews the adegis y of the Tisk management Framework
15 refation to the risks faced by the Company. The audit ¢ ittee 15 assisted 11 its oversight tole by i Esudit ] | audit uaderakes both regutar and ad hec reviews of risk management
controls and procedures, the results of which are ceported to the audit commuites.

39.C RUsk mitigation and risk culture

The Company's business processes snsure complete indeperdence of functions and a segregation of respensibititics. Credis apprassal & credit comtrol processes, centratised operations unit,
independent audit uait for checking compliance with the prescribed policics and approving loans 31 franss: tion fevel as well a5 aur risk managencnt process and policies a'k
multsple checks and verifications Our key business processes are regularly monstored by the head of our business or aperations Qur loan approval and adiawy stration Proce
enforcement proceduses are designed Lo minimise delinquencies and maxise recoveries

sw layers of
dures, collection and

At atl fevels of the Company’s operations, specifically tailored nisk reports are prepared and distributed in order 1o ensere that afl business divisions have access to exlensive, nec

ossary and
up-1o-date information.

It 15 the Company's policy that a monthly briefing 1s given to the Board of Directors and all other relevant members of the Company in the utilisation of market lunits, propnetary investments and
liquidity, plus any other risk developments

It is the Company's policy to ¢nsure that a robust risk awanemess 15 embedded in is organisaional risk culture Employecs are expecied te take ownership and be acconmable for the risks the
Company is exposed to. The Company's continuous training sad development emphastses that employees are made aware of the Company's risk appetite and they are sugported in thewr roles and

responsibifities to monitor and keep thew exposure to nsk within the Company's nsk appetite lmmits. Complance breaches and intensal audit findings are unportant clements of employees’ annual
ratutgs and remuneration reviews,
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Netes to financial statemenis (continued)
{CTurrency © Indian mupees i it

39.D Types of Risks

The Company's risks are generally categorized in the followmng risk types

Notes  [Risks Arising from feasurement, monltoriag and
management of clsk

39.5.4{Credit risk

Credit nisk 15 the rsk of financial toss o a customer or courterparly |Arises principaily Fom financing, dealing in Corporate Bonds, |Measured as the amount theat eruld be bt
Tals to meet an obligation under a contract, Lavestments m Mual Fund, Bquity, but also from certain othier |if s customer or couterparty Tals to make
products such s guarahicss and derivatives repayments,

Monitored using vanous imesmal risk
wansgement ineasures and with limits
approved by indvadaals within 2
framework of delegated suthorities; and

Managed through a robust nisk < ontral
frasnework, which euthnes cloar and
consistent pohicies, procipies sad pudance
for risk managers

39.D.2 {Liguidity visk

Liquidity nisk is the nsk that we do Lagudity eisk arises from mesmatches i the tinmng of cash ieasured using a range of melncs,
not have sufficient financ:al flows nehuding Asset Liability missiatch, Dety
resources to meet our abligations Equity Ratio
as they f2lt due ar that we can only 4o 50 at an excessive cost. Anises when ilhqued asset positions cannot be funded at the
1% 153 L REGUTAF WEmIGHIE of TSR VRS

ensare to meet the reguireinent for
Business and maturity of our habilines.

Muintain diverse sourees of funding and
Higuad assets w© facilitate flexbility in
Ineeteng our kquidity requirements of the

Company
39.D.3 Market rlsk
Market risk is the risk that Exposuse 1o mrarket nisk 15 Mezsured using sensitivities, detailed
BHWEments in market factors.such separated wilo two postfolios: wrding and non-tradug. picture of polentiat gamns and loxzes for a

as Interest rates, equity prices and Index prices, wilt reduce cur

range of market movements and cenarios
meome or the value &f our portfolios

Monitored usimg measures, including the
seasitivity of net interest income

Maniaged using nsk s approved by the
risk management commttee

39.82.1 Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument faiks to meet s contractual obhgations, and anses principally
from the Company’s Trade reccivables and Loans. The Company has adopted 2 policy of dealing with creditworthy counterpartics and oblains sufficten celiateral, where

appropriate, as & means of mitigating the risk of financial loss from defaults, In case the loans ate to be restructured, simitar credit assessment process is followed by the
Company.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer, However, management also considers the faciors that may
influence the credit risk of its customer base, including the default risk of the industry and country in which customers operate.

The Company manages and controls credit nisk by setting limits on the amount ef risk i 18 witling to accept for individual crunterpanties/Groups {Single Bormowing
Limit/Group Borrowing Limit) and for industry concentrations, and by monitoring exposures in relation 1o such lims.

Credit quality of a customer is assessed based on ifs credit worthiness and historical dealings with the Company and market intelhgence. Qutslanding customer recetvables are

regularly monitored. The credit quality review process aims to allow the Company to assess the potential loss as a result of the nisks 1o which il is exposed and take comective
actions

Berivative financie) Instrumments:

Credit risk arising from dervative financial instruments is, at any time, limited to those with positive fair values, 2s recorded on the balance sheet. With pross settled
derivatives, the Company is ks> exposed (o 2 setilement risk, being the nisk that the Company honours its obligation, but the cewnterparty fails to deliver the counter value
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MNotes to financial statements (continued)
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39.D.1 Credit Risk {continued)
Analysls of risk concentration

Concentrations arise when a number of counterparties are engaged in similar business acuwities, or zctivifies in the same geographical region, or have similar economic
features that would cause thewr ability 10 mest contractual obligations to be similarly alfected by changes in economic, political or other conditions. Concentrations indicate the
relalive sensutivity of the Company’s performance to developments affecting a parbicular industry or geographical location.

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidetines 1o focus on mamtaimng a diversified porfolie Identified
concentrations of eredit nisks arc controlled and managed accordingly

The followiny table shiws the risk concentration by mdustry fr the components of the balance sheet

As at Mar, 1
Central & State Eervice
Particulars Government Flosnclal Sarvices Agriculture Industry Real Estate Sector Others Total
Financial Assets
Cash and cash equivalents 1050024 - 1,050.24
Bank balances other than cash and zash - 533 - - . £3.33
rquevalents
Benvative finssicial nstuments 10t 1.01
Securities keld for trading 13,679.23 125,10 - - - 13,804.53
Trade recetvables 628379 : RN & W §
Crher financesl assets . 4.343.65 - . - - 10487 4,383,712
Total Asets £3,679.23 E1,858.69 - - - BT 16.07 215,8547.46
Aspt March 31, 2018
Particulars CE'.""’ & State Financial Services Agrleulture Industry Real Estate Service Qthers TFotal
Government Secior
Financlal Assets
Cash and cash equivalents - E5296 152.96
Bank balances other than cash and cash 50.02 50.02
soaivalends
Derfvative financind nstrument: . 26.44 2644
Szcurities held for rading 14,4588 14350 4854 25,54 14,824.88
Trade receivahies - - - - - 450314 4,563.14
Ohker recervables 3283 . - 347 9530
Onker financial assels - 154.60 - 10.24 164,81
Total Asgels 14,406,838 81738 - 48,96 - 25,54 4,578.82 19,877.5%
As st April 1, 2017
Central & State Service
Particulars Government Financial Services Agriculiure Industry Rest Estate Sector Others Total
Financial Assets
Cash gnd cash cquivalents - 741.24 Td3.24
Bank balances ather than cash and cash - 50.00 - - . - - 58.00
equivalents
Securities held for trading 14,564.10 41506 162 32.59 15.014.37
Trade receivables - - - - - 2228 21297
Other receivables - 105.23 - - - - 105,23
Investments - 0.44 - - - - 0.44
Orher financial assets - 36,12 - - - 058 57,10
Totat Assets 14,564.10 1,370.09 - 2462 - 31.59 12395 16,193.35
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39, Risk Management (continued}

39.0.1 Credit Risk {continued)

Collateral held and other credit enhancements

The amount and type of coll, i required depends on an of the credil risk of the counterparty Guidelines are in place covening the acceplabihty and valuation of each typeof
coliateral. The main types of colfateraf obtained are charges over rezl estate properties, inventory, trade recervables, morigages over resideniind propenties, Securities. Menagement
montors the market valus of collateral and will request additional coll fin 4 with the underlying agreement.

The tables below shows the maximum exposure to credit risk by class of financial asset along with details on collatenls held againgt exposure

Mazximum exposure to credit risk
Asat Asat Asat
March 31, 2019 March 31, 2018 April 81,2017

Principal type of collateral

Finangial Assets

Cash and cash equivalents £,050,24 i52.96 T43.24

Bank balances other than =253 and cash equivalznts 5133 50.02 50.60

Derivative financial in:trumenss 1.8 26.44
Thie {rvmtracei s dnar : n N

Seenrivivy tnidbforwadhy SRR EEEE PRI CentreliNare Government securitlies &
high rated Corporate Bonds
These are receivables mainly from

Trade reveivables 6.183.79 4,563 14 22297 Clearing houses, Graup, Canrying
winimum risk.

Ether receivables 0.84 9530 105.23

Investinents - 0.4

Oihier finanscial assels 435312 154.88 57.40

Total 25,547.48 1987765 16,183.35
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9, Risk Management (comtinued)

19.D0.2 Liquldity risk

Liquidity sk &8 defined as the rick that the Company wil encounter diffieulty in meeting ubligations sssociuted with financial liabiities that are settled by delivering
cash of anciher financind axset, Liquidity nsk anses because of the possibility that the Cormpany might be unsble to meet its payment abhgenons when they fall due
&5 2 resait of musraatehes in the timing of the cash flows kader both normal and siress o' reurnsiances.

Cornpany has & Liguidity Contingency Policy in piace to engurs varlzus liquidity parameters are defined and tracked regularly. Liquidity Management Team is
provided with update on expecied tiguidity shonfells in Nonnal ss well 3% Stress acenario.

Ta marage the siressed circumnstances the Company has ensured musrtenancs of 3 Liquidity Custron in the form of lavesmments in Governoemt Securifies and
Mutual Funds, These assets cary minimad credit risk and can be lipuidated Ln a very shont period of time, A liquidlty cuthion amouniing io 5-6% of the boimowings
i3 sought o be maintaned through such assets, These would be (o uke case of immediate obtigarions while conlinwing o hoour tuy CeImitmens as a going
concem. Theee are avaliable lines of credel from banks whech are drswable on nolice which father augment the svailable sowrces of funds. Funding is raised
through diversified soarces includ ng Banics, Sub Debi etc 1o maintain a healthy mix.

Liguidky Cuthien: .

Asat Ar ot Agal .
March 31,1019 March 1, 2018 April 01, 2087

1.iguldify coshlon

Tripasty Repo 3,900.60 - -
Dbt Securities 12830 389.24 450.27
(Other queoled investment: - 2876 -

Total Liguidity cushion 4,023.30 418.00 450.27

5 16 e fodlowing undrewn bomowing faciliiee st the end of the reporting year

As st As al Asat
March 31, 2019 March 3%, 1018 Aptl 0F, 2017

Comemitied LiRes from Banks 0.0 XRE 50.00

Analyals of Nnuecisl 253013 and lisbillttes by maturities
The lable below summaises the maturity profile of the undise: unied cash Alows of the Company's fmancial assels and Yisbitltios as al 31 March. All derivatives used

for hedgmg and natural kedges are shown by matwity. based on lber contractual undiscounted payment obligations. Gross tettbed, non-trading desivatives arc
shown separately, by contraciual matwity a1 the foot of the note.

Repayments which are subject L potice are trealed 25 1f notice wele 10 be given imred ately. However, the Group expects ihal many customers will not reguics|
repayment on the earliesl date it could be required to pay and the lable does not reflect the expected cash flows indicated by its deposH relention history.

As &t March 31, 2019 - Amalysts of contractunl muturities of flnancial nasets snd Usbiiities

O Dermsed Upto 3 3 10 6 Months GMsentbstol  lywrted  Moerethan 3 Totat
Months yerr YOTE yean

Fhiancial Assets
{a) Cash and cash equivalenly 1.050.24 - . - - 185014
(b) Bank balances other than cash and cash 133 - . - - 1333
eauivalonty
(¢) Derivative finencial instrumends - 1.0t - Lol
{d) Securiticy held for rading - 13,804.53 - 13.304.53
{e} Recarvubies

1) Trade recevabies 5.233.79 . . 6.183.7%

{i) Other receivables - 434 . . LR )
) Other financiad asseis [ Rk 312.75 - - - &
Total unifisconntsd Niosnciel wtsets 514454 w . - B Hﬁ:

Upto 3} 6Montbyte] iyeartod  Moreibso)d
On Deand Manths 3t 5 Moothy yeur yeurs years Taotal

Floaocisl Lubikties
(2} Denvat ve financial instruments . 264435 : - - - 26435
(b) Trade payables - 4940 - - .40
(<) Borrowings (ofier than debl secuniies) 505227 LBEADND . . - 1311517
(d) Subordisated Lisbilities - 4589 - 4300 516.3%
{e) Other financial habilities - 3136 - - - 32,56
CECTIETEEN Y- ¥ = O 1 . ; ; 47030 . 2397407

Toml et Aaancial agicts ] (GsEHIEYY §7 ; : e % TR N




Edelwelss Finance & Investmeats Limited
Nates to inancial statements (continued)
{Currency : Indian rupees in milhon)

ki3 Risk Management (continued)

39, Rbk Maosagement
130,21 Liguidity risk {contnued)

As st Marchk 31, 3018 - Anstyils of contractual maturithes of flasscial axsets sod UabMites

Ob Demtand Upto 3 3 10 6 Moaths Edlonthiio ]l Jyeariod  Morctbaa 3

Moaths yensr years YEATE ol

Fioanclal Asaoig
(8) Cash and cash equivalents 15296 - - B - - 151.96
(b) Bank balances ather thin cash and cash 5002 . - - - - 50.02
equivalents
e} Derivative Anancial insouments - 644 - - - - 644
(d) Sevurities held for trading - 14,824,838 - - - - 14.824.88
{o) Recaivables

(i} Frade receivables - 456114 - . - - 456114

(i} Othver receivables . ¥5.30 - - - - 9510
{f} Other finenciad assels - 51.59 ‘ - . 113.21 184.81
Tatsl Flozoeln) Arsets PR . T . - - 11332 1087188

On Demaad ;:p‘to 3 2 10 § Months SMouthstsl 1yeartcl Morethan3 Total
onths Year years yeurs

Fioaneis) Linbdlities
{3) Denivative financial instraumens - 28.72 - - - - .92
{b) Trade payables - 34 .64 - B - . 5464
{¢} Bosrowings (other than debt securities) 196.04 17,372.62 - - - - £7.569.70
{d) Subardinated Liabililies - 45.89 - - - 470.76 51659
(¢} Other financial Habilitics - 48.80 - - - - 43.80
Tated Flnenelnl Lisbilitdes 195,08 17,543.67 - i - 47070 1821945

Asnt Aprif 1, 2017 - Analysly of contractun! maturities of fizsccial saseis snd Babllitles

Oa Demsnd Upto 3 3 10 6 Months 6Monthsto | Fyesrtod  More tham 3 Totel
Moaths yeur years years

Flosaclsl Asseis
¢{a) Cash and cash equivalenis T43.24 - - - . - T4
(b} Bank batances othet then cash and cash 50.00 - - . . - 50.08
cquivalenls
{¢} Securilies held for wading - 15,014,37 - - - - 15.014.37
{d) Reczivables -

(i} Trade receivables - 23157 - - - - 12297

{it) Other recelvables - 105.23 - - - . 105.23
{¢} Investments - - - - - 044 [ F1]
{1} Otiver Enuncial astels - 1&.3% - - . 40.78 47,10
Torai Fizsocsl At _ TR TR : : ; 021 islens

Bpie 3 $Menttatol  Tyeartod  Morethend
Oa Demasd Mooths 3 w0 S Mooths year vears years Total

Fleanch] Liatilhte
{1} Dertvative financial instruments - 15.02 - . . . 15.02
(b} Trade payables - 39.20 . - - 3.9
{c} Borrowings {other than deb! securities) 263510 11,439.99 . . : 14,075.09
(d) Subordinated Liabilites - 45.89 - - 4:0°0 516,59
(¢) Other financin} Kabtlities - 3879 - - - 53.79
Total Flonucin} Lizsbities 2,635,168 11.593.89 - - - 47010 14,784,569
Tatal net fmmocint assess / (Babllides) (1,841.86) 3,760.00 - - - (41941 148864
* The Company had taken temporary borrowing fram its related parties aggregting to Rs. 2,635.10 mithan leading to @ rumatch as at Aprit ), 3217, The Company
ag part of its ALCO/ALM aclivitlos and post demerget of its lending and in had reabgned its borrowings and assets profile and had enywed a

positive ALM position as at March 31, 2018.
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39,

MEL

39.E.2

39.E3

39.E4

Risk Management (Continued)

Interest Rate Risk

The principal risk to which non-trading portfolios are exposed is the risk of loss from fNuctuations in the future cash flows o fair values of
financial instruments because of a change in market interest rates. Interest rate¢ risk is managed principally through monitoring interest rate
gaps and by having pre-approved limuts for repricing bands.

ALCO is the monitoring body for compliance with these limits, ALCO teviews the interest rate gap statement and the mix of floating and
fixed rate assets and Habilities. Balance Sheet Management Unit is in charge for day to day management of interest rate rizk.

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial
instruments. The Board has established limits on the not—trading interest rate gaps for stipulated periods. The Company’s policy is to monitor
positions on a daily basis and hedging strategies are used to ensure posilions are maintained within the established timits.

The following 1able demonsirates the sensitivity fo a reasonably possible change in interest rates (all other variables being constant) of the
Company’s statement of profit and loss and equity. The sensitivity of the statement of profit and loss is the effect of the assumed changes in
wierest rates on the profit or loss for a year, based on the floating rate non-trading financial assets and financial liabilitics held at March 31,
2019 and at March 11, 2018,

Interest rate sensitivity

LheCompany.d Biab-bave Qostiag sole-bormesdas aud € D€ boeroy T T X R P DY W ol B R tad Jue
 to interest rate changes except for the Interest rate future agreements entered in by the Company.
For the year ended For the year ended
March 31, March 31, March 31, March 31,
2019 2018 2019 2018

Impact of Interest rate swaps

Increase / {Decrease) in basis points 25 25 -25 -25

Effect on Profit before tax 64.38 36.25 (64.38) (3625

Effect on Equity - - - -

Price Risk

The Company does not have investment in quoated equity shares or mutual fund vnits of equity oriented funds. Accordingly there is no effect
on the Company’s profitability or equity.

For the year ended For the year ended
March 31, March 31, March 31, March 31,
2019 1018 2019 2018
Empact on Interest rate futres
Increase /{(Decrease) in equity price (%) 5% 5% -5% -5%
Effect on Profit before tax (52.48) (25.85) 52.48 2585
Effect on Equity - - -

Prepayment Risk

Prepayment risk is the risk that the Ccunpany will incur a financial loss because its counterparties request repayment earlier or later than
expetted, such as fixed rate borrowings in the falling interest rate scenario.
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40. First Time adoption

These financial statements, for the year ended March 31, 2019, are the first annua} {inancial statements the Company has prepared
in accordance with Ind AS. For periods up to and including the year ended March 31, 2018, the Company prepared its financial
stalements in accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies { Accounts} Rules, 2014 {Indian GAAP or previous GAAP),

Accordingly, the Company has prepared fisniancial statements which comply with Ind AS applicable for periods ending on March 31,
2019, together with the comparative period data as at and for the year ended March 31, 2018, as described in the summary of
significant accounting policies. In preparing these financial statements, the Company's opening balance sheet was prepared as at
April 1, 2017, the Company's date of transition to Ind AS. This note explaing the principal adjustments made by the Company n
restating its Indian GAAP financial statements, including the balance sheet as at April 1, 2017 and the financial statements as at and
for the year ended March 31, 2018.

Exemptiens applied

The Company has prepared the opening balance sheet as per Ind AS as of Apnil 1, 2017 (the transition date) by recognising all
asscts and liabilities whose recognition is required by Ind AS, not recognising items of assets or liabilities which are not permitted
by Ind AS, by reclassifying items from previous GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement
of recognised assets and labilties, Hawever, this principle is subject to the certain exception and certain optional exemplions
availed by the Company as detailed below.

De- itlon of financial assets and liabilities;

The Company has applied the derecognition requirements of financial assets and financial liabilities prospectively for wansactions
S AR SF ATl . R o 0 i T £

Al T RpiTIETT

1mpairment of financial assets

The Company has applied the impairment requiremients of Ind AS 109 retrospectively, however, as permitted by Ind AS 101, it has
used reasonable and supportable information that 15 available without unduce cost or effort 1o determine the credit risk al the date that
financial instruments were initially recognised in order to compare it with the credit risk at the transition date. Further, the Company
has not undertaken an exhaustive search for information when determining, at the date of ransition to Ind ASs, whether there have
been significant increases in credit nisk since initial recogmition, as permitted by ind AS 101,

Past business combinations

‘The Company has elected nat to apply Ind AS 103 Business Combinations retrospectively to past business combinations that
oceurred before the transition date of April 1, 2017,

D ast for property, plant a wipment, investment property, and intangible assets

The Company has elected to continue with the camrying value of all of its plant and equipment, investment property, and intangible
assets recognised as of April 1, 2017 ¢transition date) measured as per the previous GAAP and use that carrying value as its deemed

cost as of the transition date.

Sha sed Payments

The Company has applied the requirements of Ind AS 102 Share-based payment o equity instruments that are unvested as of the
transition to Ind AS (April 1, 2617},

Classification and measurement of financial assets;

The Company has classifted and measured the financial assets on the basis of facts and circumstances that exist at the date of
transition to Ind AS.




40. First Time adoption (continued)
The reconcilistions of equity and total Comprehensive income in accordance with Previous GAAP to Ind AS are explained below

Reconelilation of Total Equity

Particul As at As at
articulars March 31, 2018 April 1, 2017
Total Equity / Sharcholders' Funds as per Previous GAAP 2,308 40 3.681.66
Less: Tmpact of demerger [Refer note 42 01] - {1,529.80)
Adfustments;
Fair valuation of securities held for trading 20.83 59.78
Preference shares issued to external parties (470.70) (470.70)
ESOP cost 3177 30.61
DTA on fair valuation {71.28} (20,68)
Total effect of transition to Ind AS {419.38) {400.99)
Total Equity / Shareholders’ Funds as per Ind AS 1,889.02 1,350.87
Recanciliation of Total Comprehensive Encome for the year ended March 31, 2018
Year Ended
Particulars March 31, 2018
Profit as reported under previvus GAAP 212,26
B @ inarennls S A N R I S N T TR e LA

Fair valuation of securities held for trading 38.95
Preference shares issued 1o externial parties - Dividend 55.24
Fair valuation of employee stock options 4.23
Remeasurement gain on defined benefit plans 0.31
Deferred tax adjustment on above {13.40)
Total effect of transition to Ind AS §5.33
Net profit a5 per Ind AS 126.93
Gther Comprehensive Income for the year (net of tax) - ftems that will not be reclassified 10 profit ar loss

4.3
Total Comprehensive Income as per Ind AS 127.24

Reference notes to reconciliation of Equity and profit & Loss

Remeasurements of post-employment benefit abligations

Beth under Indian GAAP and Ind AS, the Company recognised costs related to its post-cmployment defined benefit plan on an
actuarial basis. Under Indian GAAP, the entire cost, including actuariaj gains and losses, are charged to profit or loss. Under Ind AS,
femeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest
on the net defined benefit liability and the return on plan assets excluding amounts included in net interest on the net defined benefit
liability] are recognised immediately in the balance sheet with a corresponding debit or credit 1o retained eamings through OCH.
Thus the employee benefit cost is reduced by Rs. 0.31 million and Remeasurement gains/ losses on defined benefit plans has been
recognised in the OCI net of 1ax,

Share Based Pavment

Under the previous GAAP, the cost of ESOPs were recognised using the intrinsic value method, Under Ind AS, the cost of equity
settled share-based plan is recognised based on the fair value of the options as at the grant date,

Beferved Tax

Indian GAAP requires deferred tax accounting using the statement of profit and loss approach, which focuses on differences
between taxable profits and accounting profits for the period. Ind AS 12 requires entities to account for deferred taxes using the
balance sheet approach, which focuses on temporary differences between the carrying amount of an assel or liability in the balance

sheet and its tax base. The application of Ind AS |3 approach has resulied in recognition of deferred tax on new temporary
differences which was not required under Indian GAAP.

Yaluation of Investments/Securities held for trading

Under Previous GAAP Investments in Shares, Debentures, Mutual fund units, Govt Securities and securities receipts were classified
in Current Investment, Securities held for trading and long term investment based on intent of holding pericd and realisablity Long-
term investments were carried at cost less provision for other than temporary decline in the value of such investments, Current

investments and Stock in trade were carried at lower of cost and market value. Under Ind AS, these investnents are measured at fair
value.
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41

41.01

Regulstory disclosures - RBI

The following sdditinnal information is disclosed in the weams of Master Direction - Non-Banking Financial Company - Systemically
Imponant Non-Deposit wking Company and Deposit taking Company {Reserve Bank) Directions, 2086 issued vide Master Direction

DNBR. PD. 808/03.10.119/2016-17 dated September 01,2016 as amended.

Investiments

1) Value of Invesuments {including securities lield for trading)

1) Uross Yalue of Investments
a} In India
b} Qutside [ndia

it} Frovisions for Depreciation
a} In India
) Quiside India

it} Net Value of Invesiments
a) In india
b) Outside India

2} Movement of provisions held lowards depreciation on investments.
Y Meeasine Salon o

2019 BT TF
13,804.53 1482488

13,864.53 14.824.88

4162

11} Ade ! Provisions made during the year
i} Less | Write-off / write-back of excess provisions during the year
iv} Closing balance

Derivatives
A} Forward Rate Apreoment / Interest Rute Swap

1) The notional principal of swap agrecments

i) Losses which would be incureed if counterparties faifed to fulfill their oblipations under the
i) Colisterat requited by the NBFC upon entening inlo swaps
v} Concentration of credit risk arising from the swapsi@

v) Fhe [air value uf the swap book

2019 018
25,750.60 14,500.00
1.0 2644
100% 4002
{289, 34) 5,72

4 % of conzentration of credit risk arising from swaps with basiks,

B) Exchange Traded Interest Rate (IR) Derfvatives

i} MNotional principal amount of exebange traded [R darivatives undenaken duning the year
ii} Noticnal principat amosnt of exchanpe raded IR derivatives outstanding
fii} Motional pringipal amount of exchange traded IR desivatives outstanding and not "highly
iv} Mark-to-market value of exchange taded IR derivatives otistanding and not "Tughly cMective”

2819 w0i8
64,171.20 75,860.20
1,870.00 34448

C} Quaiitative disclosure for Derivatives

The Comipany underiakes fransactions in derivative products in the role of a user wilh counder partzes. The Company deads in the devvatives for
balance shoet management te. for hedging fixed rate, floating rate and for hedging the variable iterest in case of benchmark linked debenlures
All derivatives arm marked 10 market on reporting datcs and the resuiting gainfloss is recorded in the siatement of profit and foss.

Dealing in desivatives is carded out by specified groups of the treaswry department of the Company based on the purpose of the transsction

Derivative transactions are enteved inte by the weasury frost office, Mid office t

ine by thi {onl ofTice and 2150 undettakes aclivities such as confirmation, seRle

conducts an independent chack of the transaclions etered
. sk monitoring and reporting,

The Company has @ credit and market sisk department that assesses counterpazty nisk and markel risk limits, within the nsk architectuee and
processes of the Company. The Company has in place a policy which covers vanous aspects that apply o the fanctioning of the derivative

business. Liméls are moniored on 2 daity basis by the mid-office,

iv} Uﬂkcdxed Exzosures

B} Quantitative Disclosures
2619 018
S.g0. Partculas Currency Infercst Rate Cusreriey inteces! Rate
Derivatives Derivatives Derivalives Denvatives
i} Derivalives {Notienal Principal Amownt)
For hedping - 2682000 - 15,644,460
) Marked to Market Positinns
E a} Assets {+} - 1 26.44
b) Liability {-) B (260.35) . {20723
i) Credit Exposure 14500
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41.03  Capital to Risk Assets Eatio (CRAR)

k
H.
1H.
v,
v,

CRAR (%}

CRAR - Tier 1 Cepital (%)

CRAR -Tier 1 Capital (%)

Ampunt of sabordinated debt raised as Tier-1l capital
Amount raised by issue of Perpetusl Debt Instuments

01

3L50%

24.86%
6.64%

2048

A2 07%

33.35%
§.32%

4104 Details of Single Borrower Limit and Borrower Group Limit exceeded by the Company:

During the year eaded March 31, 2619 and March 31, 2018, the Company credit exposure to single borrowers and group borrowers
were within the limits prescribed by RBI.

41.05  Exposure to real estate sector, both direct and indirect; and

A
i

Direct exposure

Residential Morgages
Lending fully secured by mortgages on residential property that is or will be oceupied
by the borrower or that is rented: (Fndividual housing loons up 1o Rs. 15 lakh may be

choum - 3,

0te

2018

i

i

Commercial Real Estate

tending secured by mongages on conunercial real estates {offics buildings, retail space.
mulupurpose commercial premises, nualti-family residential buitdings, mule-tenanted
commersist premises, industeial or warchouse space, hotels, land acquisition,
development and construcnion, eie §. Exposure would also include non-fund based
(MFBY Hmits:

investments in Mornipape
Residentiaf
Commercial Real Estage

Indirect Exposure
Fund hased and non-fund
hascd expasures an

Others {Not covered

Total Exposure

41.06 Exposure to Capital Market

(i)

{ii}

{iif}

{iv)

v}

(v}

(ix}

direct investment n equity shares, convertible bonds, convertible debentures and units
of equity-orented invested i corporate dobi;

advances against shares - bands © debentures or other secunties or on clean basis {0
individuals for invesument in shares (including IPOs © ESOPs), convertible bonds,
convertible debentures, and units of equity-oriented mutusl funds,

advarces for any vther purposes where shares or convertibls bonds or convenibie
debentures of units of equity oriented mutual funds are taken as pamary security,
atvances for any other-purposes o the extent securod by the colfaterat securdy of shaes
or convertible bonds or conventible debentures or units of equity sricnted mutwsl fnds
ie. where the prmary secunty other than shares ' convertible bonds - converible
debentares * wnits of equity oriented mutual Rands 'oes not fully cover the advances,

secured and unsecared sdvances to stockbrokers and gustaniees 15suzd on behalf of
stockbrakers and tnarket makers;

loans senctioned io corparates aganst the secunty of shares - bonds - debentuses or
other secuntes or on clean basis for meeting promoter's contribution to the equity of
new cempanies in anticipation of raising resources,

(vi3) bridge foans to companies against expecied equity flows * issues,
(viii} all exposures to Venture Capital Funds (both tegistered and unregistered}

Others - Not covered above

Total exposure

F4id 34

018
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41 Regulatory diselosures - RBI (continued)

41.07 Asset Linhility Managememt

Maturiiv pattern of certain assets and linbilities as at March 31, 2019

Liabilities Assety
Particulars Deposit  Borrowings Advances Securities held Investment
for trading s

1 day to 30/31 days -

(one month) 23,115.17 - 13,804.53 -
Over one month to “

2 months 4589 - - B
Over 2 months {o -

3 months - - - -
Qver 3 months to -

§. 453 1

Over 6 months to 1 year - - - - -
Over 1 year to 3 years . E - - -
Qver 3 years to 5 years - 470,70 - - -
Over 5 years - - - - -
Total - 23.631.76 - 13,804.53 -
Maturity pattern of certain assets and liabilities as at March 31, 2018

Liabilities Assets
Particulars Deposit  Borrowings Advances Securities held Investment
for frading s

I day to 30:3)] days - 1756970 - 14,824 88 -
Over one month to .

2 months 4589 - - -
Qver 2 months to -

3 months - - - -
Over 3 months to -

6 months . - - -
Qver 6 monihs to | year - - - - -
Over 1 year to 3 years . - - - -
Qver 3 years to 5 years - - - - -
Over 5 years - 470.70 - - -
Total - 18,086.29 “ 14,824.88 -

The-asset-Hability-mismatch for the short term are primarntly on accoumt-of the trade date accounting fotlowed by the
Company for recording the purchase and sale transactions of government securities whereby the sale proceeds

aggregating to Rs. 6,281.79 million and Rs. 4,563.14 million are reftected as trade receivables as at March 31, 2019
and March 31, 2018 respectively.

Further, the Company had temporarily deployed its excess hiquidity aggregating to Rs. 3,900.00 million as a4 March

31, 2019 in the Triparty Repo Lending, Accordingly, the Company is well poised to meet its contractual obligations
over ali the maturity due dates.




Edelweiss Finance & Investments Limited
Notes to the finzncial statements {(Continued)

(Currency: Indian Rupees in Million)

41 Regutaiory disclosures - RBI (continued)

4108 Movements in Non Performing Advances:

The following table sets forth, for the periods indicated, the details of movement of gross non-performing assets(NPAS),
net NPAs and provisions;

Particulars 2049 2018
i)Movement of NPAs {Gross)

a) Opening Balance - .
b) Additions during the year . -
¢} Reductions during the year - -
d) Closing balance - -

ii:Maverent of Mo NP a

a) Opening Balance - .
b) Additions during the year - .
c) Reductions during the year - -
¢) Closing balance - -

iilMovement of Provisions for NPAs
(excluding provision on Standard assets)

a) Opening Balance - .
b) Additions during the year - -
¢) Reductions during the year - -
d) Closing balance -
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41 Reguiatery disclosures - RBI (continued)

41.09 Break up of 'Provisions and Contingencies' shown under the head Expenditure in Statement of Profit and
Loss.

Particulars 2019 2018

{i) Provisions for depreciation on Investment - -
() Provision towards NPA - -
(iii) Provision made towards Income tax (net of deferred tax) 49,32 {193.13)
(iv) Provision for Standard Assets - -
(v}  Other Provision and Contingencies (Provision for doubtful debts) - -

41.10 Concentration of Deposits, Advances, Exposures and NPAs

2030 2914

BHEGTALVANCeS

Total advances to twenty largest borrowers - -
Percentage of advances to twenty largest borrowers to total advances 0.00% 0.00%

B) Concentration of Exposures

Total exposures to twenty largest borrowers / customers - -
Percentage of exposures to twenty largest borrowers / customers to 0.00% 0.00%

) Concentration of NPAs

Totat exposures to top four NPAs -
D) Sector-wise NPAs

Sectors Percentage of NPAs to

2819 2018
Agriculture & allied activities -

MSME -
Carporate borrowers -
Services
Unsecured personai loans -
Auto foans -
Other personal loans .

b B B B R PR ST

4118 Customer Complaints

2019 2018
(@)  No. of complaints pending at the beginning of the year - -
(b} No. of complaints received during the year -
()  No. of complaints redressed during the year -
{d)  No. of complaints pending at the end of the year -

4112 Overseas Assets (for those with Joint Ventures and Subsidiaries abroadi-Nil

41.13 The Company has not restructured any loans and advances during the year ended March 31, 2019 and March 1,
2018, e
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4% Regatutory disclorures . MBE (continund)

41,14 Noles to the Batance Sheet of a nan-doposit lakuing pow-bankmg financial Lompany {as required in terng of Paragrach B8 of
Non-Banking Financial (hon-Deposit Accepting or Holding) Companies Prudenliat Norms (Reserve Banky Direstions, 2007,

Eiebliities aide ;

Y 018
Anount Asmount Asnount Amiziog
Outstanding Cverdug Catstanding Overdue
{4)  Loans snd Advances svailed by the
BBECs inclosive of Interest secrued
thereon but mot pald:

{a} Debenturcs
toiher than falling within the meanusg of public deposits §3

i} Szcared . R R .
i1} Unsecared - . . .

b3 Deferred Credits . .
(e} Term Loany - R -
{6) loteeCorporate Loans and Berrowing 255227 - 19608 -

[ £ fd 3

itend - *

{f) Other Loans:
Triparty Repo 8,062.90 . - -
Colateralived Lending and Botrowing PLYITIES
Preference Share Capital . . .

(8 Please see Note 1 below)

_______ . S

Amouat Qutstaading

19 g
12y  Brenkoup of Lozns spd Advasces inchuding bills recelvables

lother than those included in (4) helow};

{a) Secured . .
(5} Unsecueed .
t3)  Break-up of Leased Assets and stack on hire and hypothecation loans countlsg
towards AFC activitles
{f} Lease assels ticluding Jease tentals under sundry debtors :
(a) Financial Lepse -
{b) Opirating Lease . -

{if) Stock on hire inclisding bire charges under sundry debiors:
{a} Astets on Hire - .
{b) Repossessed Assets -

(i) Hypothecation loans counting towards EL 7 HP activities ;
ta} Loans where assels have been Tepossessed - -
(b} Loans other than {a) above . .

41 Breal-up of

Current Invesunents finciuding securities heid for trading}

b-Quoted .

(i) Shares : {a} Equity - -
(b} Preference - -

{ii) Debentures and Bonds . .

{i#i) Uniis of Mutual Funds -

§iv) Goverment Securilies 1367923 14,4056 28

{¥} Cthers 12530 +15.00

.
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41,13 Notes 1o the Balance Shest of 2 nen-deposk taking non-banking financial campany {as required i tenns of Paragraph 14 of Non-
Barking Financin} (Non-Deposyt Accepting or Holduig) Compasies Prudential Narms {Reserve Bank) Directions, 2087,

(Contimied)
{4)  Bresk-up of Investments (Centirued) Amount Gutstandiag
e hiis
2. Unauoted

{i) Shares : {3) Equity

i Prefecence
(if} Debentures and Bends
(1t} Units of Mutual Fuads
(v} Govesnment Securities
{v} Othsis {Debt snsinamentsy

fong Fenm investments -
i, Crasted -
{1) Shases (3} Equity

i) Preferance
tir) Debentures and Bonds
i} Units of Mutual Funds
{by} Goveenmenl Secunties
{v} Oihers

2. Lpaspted

VDM 2 Y
(b} Prelesence
(i} Dehentures snd Bonds
(i} Units of Mutual Fonds
{iv) Govemment Securities
{v} Crhers
(2} Wastants
¢b) Units of Fund
o} Investmend i Sceurity Recelnis
£} Share Application Money

{8} Borvower group-wise eisesificatlon of alf asseis Tlnznced a3 In (2) and (3) pbove:
As at March 31, 2009

Category Amount {net of provisions)

Seepred Untecured Fotad
1. Related Partizs?

{2) Subsidiaries

{b) Companies in the same group -

(¢} Other refated parties
2. Other than sglated parties
Totat

As at 31 March 2018

Catepory Arsoustt fnet of provisionsy

Seeured Unsecured Todtal

. Related Pantiese?
{a) Subsidiaries
(b} Compasties in the same group
[} Otdier related panties

2. Other then related pasties

Tatal

SLI67NGIES 15 the zlance Skeet of a non-deposil taking son-banking finmncisl cotipany (a5 required in derms of Paragraph 13 2T Noa-

Banking Firancis! (Nos-Deposit Accepling or Holding) Companies Prudential Narms {Rzserve Bank) Disectons, 2007,
Hoatiued)

&) lavester group-wise classification of sl investimats {current and fong term) in sheres nad securities (hoth quoted
and ungpoded)

Category Market value / Brealup or Hook value (et of provisions)
alr value or NAY
2049 10618 1S 018
b, Related paties®

{2} Sudisidiaries

{b) Companies i the same group -

[} Qther related parties -
2. Onder than selated pantics
Total

:
#* As per Ind AS-24 Relased Party Disclosures ik
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A7) Gther infermation
Parthculars 2019 2018
{1) Gross Non-Performting Asseis
{4) Related Party
{by Other than Related Parties
{ii} Wet Non-Performing Assels
{a) Related Party
{b) Other than Related Parties . R
(1) Assels zeouired in satisfaction of debts - -
MNotes:

1 As defined in parsgraph 3{1}(xii} of the Non-Banking Financial Companies Acceptance of Public Deposits {Reserve
Bank} Dhrections, 1998

2 Market value/Breakup Value or Fair Value or HAY is taken as same a3 book value in czse if unquoted shares in absence of
market vale / breakup value or Fir value or NAV.

41.37 Ratings assigned by credit rating agencles and migrarion of ratings during the year ended March 31, 2019

{nstrument category CRISIL ICRA CARE Brickworks
iy Long Tetm Instrumenis
Rating CRISHL AA/Sabls  ICRA AA/Stable - BWER AA+Smable
Amouni Re [1,1 5005 Rs. 16,350.00 - Bs, 50000
(i} Shont Term Inztruments
Rating CRESIEL A1+ ICHRA Al CARE AL+ -
Amount SRR SR S s, 10.000.00 Rs. (050880 -
e i aner ot
Shurt Temm
Rating CRISIL PP MLD HCRA PP MLD
Altr Adt
Amount e, F1300 23 4,000.50
Long Term
ICRA PP MLD
Rating ) A&S1able
Ratings assizned by credit ratiny agencles and mipration of ratings during the year ended March 31, 2018
{nstrument categary CHISIL ICRA CARE Brickwerks
4y Long Temm Instruments
Rating CRISIL AA/Stable  TURA AA/Stable CARE AA/Stable BWR AA:/Siablke
Amound Rs ELA1S30GR s, 16,35000 Rs. 1,500,008 By SGHG0
(e Sherd Terw Instruments
Rating CRISH. At ICRA ALY CARE Al
Amsunt s, (085G600 Rs. 10,000.00 Rs. 10,003.58 -
iy Markzt finked debentures
Shon Tenn
Rating CRISIL PP MLD ICRAPPMLD  CAREPPMLD
Al Al+ AA/Stable :
Amoum Rs. TH5.00 Rs. 4,000.00 Rs. 3078 30
Long Ten
ICRA PP MLD A
Ratung ’ AASisble )

Amount o RS, 7.000.00
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41

41.18

41.1%

41.20

41,21
41.22
41.23

41.24

41.25
41.26
41.27

41.28

Regulatory disclosures - RBI {continued)

Details of transaction with non executive directors

Sr. Name of the Non executive

Nature of Transaction 2019 2018
director

H P.N. Venkatachalam Sitting Fees 0.32 0.26
2 Vinod Juneja Sitting Fees 0.14 0.24

The Company has no disciosure in respect of securitisation as there are no financial assets sold to securitisation /
reconstruction company

Unsecured Advances

Totat amount of advances for which intangible securities such as charge over the rights, licenses, authority, etc, has been taken as
also the estimated value of such intangible collateral - Nil

tmpact of prior period items on current }eaf’skrﬂﬁtaﬁgmmww T

Circumstances in which Revenune Recognition has been postponed: Nil (Previous year Nil)

Draw Down from Reserves: Nil (Previous year Nil)

Note to the Balance Sheet of a non-banking financial company as required in terms of Chapter Il paragraph 5 of
Monitoring of frauds in NBFCs (Reserve Bank) Directions, 2016 - Nil (Previons year Nil)

Details of financing of parent company proeducts - None (Previous year - none)
Oft-Balance SPV spensored - None (Previous year - none)
Registration obtained from ather financial sector regulators - Nil {Previous year Nil)

Disclosure of Penalties imposed by RBI and other regulators - Nil (Previous year Nil)
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42 Other disclosures

42.01 Scheme of Arrangement (Demergery:

B Pursuant to the Scheme of Amangement (“the Scheme”) under Sections 394 10 194 and Sections 230 1o 232 of the Companies Act 2013
sanctioned by the National Company Law Tribunal, Mumbai Bench vide its order dated 25 July 2017 (“the Order”), Edelweiss Firanice &
Investments Limited {"The Demerged Company” or *The Trnsferor Company™), has demerged the Lending and investment Business fo
Edelweiss Finvest Private Limited (formerly known as Anum Javesiments Privaie Limited) (“First Resulting Company”™ or “EW Finvest™,
which is another NBF engaged in (he business of tending and investments, and the Training Centre Business o Edel Land Limited (“Second
Resulting Company” «r “ELL”} which undertakes real eslale activities with elfect from | April 2016 (“the Appointed Date"). The scheme has
come inta effect from | August 2017 (“the Effective Date™). Accordingly, the opening balance sheet of the Company as af 1 Apd 2017 has
been prepared taking int account the effect of the said Order.

tty i accordance with the Scheme:
On the Scheme becoming effective with effect from the Appointed date, the Company has transferred all the assets aggregating to Rs.10,2 14,42
miition and Rs. 221.14 million and labitities aggrepating to Rs.8,737 81 and Rs.40.10 million as appearing in the books of Company related to
lending business and training centrz business respectively at their respective book value as on Appoinied Date. Net assets transferved include.

Aggg?%it!g_gﬂggg[gr%.mweme of Demerger 1 EWFinvest | ELL Total
Assets o
T e PeRTRRIES - 1.84 184
Securities held for trading 2,767.46 - 2,767 46
Trade receivables 62.91 16.15 7986
Other receivables 6.44 043 6.47
Loans 1,993 .66 - 1,993 6
Investnents 1.61592 - 1,015.92
Other financial assets £23.15 4.02 132 47
Non-financial assets
Deferred tax assets {net) 151,65 (9.77) 141.34
Property, Plant and Fuuipment - 194.19 194.19
Other Intanpible assets - 0.19 o1%
Other non- financial assets 55.00 I.62 5662
Total Assets (A) 6,175.59 FARME] 6,388.92
Liabitities
Financlal liabilitles
Derivative financral instruments (38,523 . {38.52)
Trade payables 374.80 392 31372
Debt securities 5,786.73 - 578673
Borrowings {other than debt secunties: (1,423.13) {7.7%) {1,430.86)
Deposit 150 - 3.90
Subordinated Lizbilities . - -
Other financial liabilities 50.00 6.18 56,18
Nan-financial Hablitles
Provisining 1316 9.03 22,19
Other non-financial Habilities 2.04 15.90 £7.94
Total Linbllities (B) 4,698.98 3230 4,731.28
Net assets transferred (A-B) 1,476.61 181.03 1,657.64

i)  The'Scheme o arrangement s a tax neutral demerger per the provisions of Section 2(19AA) of the Income Tax Act, 196} and accordingly, the
assets and habilities as on appointed date were transferred a1 cost, The resuliant compames issued equnty shares in considerstion for the
businesses scquired by them to the shareholders of the Company te Edelweiss Finaneial Services Limited. Edelweiss Finvest Private Limited
wssued 8,279,275 equity shares of Rs. 10 each at a premium of Rs 168.35 per equity share aggreganng to Rs.[,476.61 million and Edelweiss
Land Limited issued 18,103,508 equity shares of Rs. 10 each at par appregating 1o Rs. 181.04 milfion in settfement of the considerati
Accordingly, the reduction in the net worth of the Company of Rs. 1,657.64 million has been reflected as a reduction in the secufities

¥} Onaccount of demerger, The Company has transferred profit /(loss) aRer tax from Apnt 1, 2016 {appointed date) to March 31, 2017 10 EW
Fivestand ELL of Rs.286.00 millicn and Rs (12 92) respectively, net Rs. 272.08 million has been adjusted fo refained earnings,
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42 Other disclosures (continued)
4202 Details of open interest for derivative instruments
42,02(a) Open interest in interest rate derivatives:

As at March 3, 2019

Benchmark Notlonat principal . Terms Purpose
MIBOR 25,750 Pay fixed Vs. recewve floatng ~ Hedging |

As at March 31, 2018 ‘
i Benchmark Notional principal TFerms Purpose
IMIBOR 14 50Kt Pay fixed Vs. recewve floating ~ Hedging |

42.02(b} Open interest rate Tutures as at March 31, 2019 with exchange

Long Position Short Position
Number of Numberof Number of Number of
contracts  lumits contracts onits
< | month L9 3,800,601 7250] 14,500,600
1-2 months - - - -
2:3 months |

Maturity
grouping

R U s PN .
6-12 months - it S -1

Open interest rate futures as at March 31, 2018 with exchange

. Long Position Short Position
Maturity Number of Number of Numberof  Number of
grouping . .

contracts units contracts  -units

= 1 month - 2,72 5,444 0007
[-2 months - - -
2-3 months - - - -
3-6 months - - - -
:6-12 months -3 . - -1

#

42.03 Foreign curreacy
The Company has not undertaken any foreign currency transaction during the year ended March 31, 2019 (Previous year: Rs Nil).

42.04 There are no amounts due and outstanding to be credited to Investor Education and Protection Fund as at March 31, 2019.

42.05 The Company has a process whereby periodically ail long term contracts (includmg derivative contracts) are assessed for material
foreseeable fosses. At the year end, the Company has reviewed and ensured that adequate provision as required under any law’
accounting standards for material foresceable losses on such long term contracts (including dertvative contracts) has been made in the
books of accounts,

42.06 Statutory Audit

The financial statement for the year ended March 11, 2019 has been audited by S.K. Batliboi & Co LLP Chartered Accountants, The
financial statement for the year ended March 31, 2018 have been audited by an another firm of Chanered Accountants.

42.67 The comparative-ind-AS-financial information of the Company for the year ended March 31, 2018 and the transition date openmg
balance sheet as at April 01, 2017 included in these Ind-AS financial statements, are based on the previously issued statutory financial
statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited by the predecessor auditor whose
report for the year ended March 31, 2018 and March 31, 2017 dated May 2, 2018 and May 16, 2017 respectively, have expressed an
unmedified opinion on those financial statements, as adjusted for the differences in the accounting principles adopted by the Company on
transition to the Ind-AS, which have been audited by the Statutory Auditors.

4208 As of the date of signing of financial statement, the Company has all the KMPs as per the Compantes Act, 2013 except Company
Secretary. The Compuny Secretary resigned cffective Apnl 18, 2019, The company is in the process of filling up the vacancy.




Edelweiss Finance & Investments Limited
Notes to the financial statements (Continued)

{Currency. Indian Rupees in million)

43.  Previous year figures has been restated/regrouped wherever necessary.

As per our report of even date attached.

For S. R. Batlibot & Ce. LLP For and on behalf of the Board of Directors
Chartered Accountants
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